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RELUCTANT RECOVERY 


of the present position in other gold standard countries 
shows a similar state of stagnation and of economic diff- 
culty if not of actual regression. As to America, she has 
had ups and downs. The dollar has been stabilised in terms 
of gold for practically the whole of the year; but confidence 
has not yet returned, and the best that our New York 
correspondent can find to say is that the business world is 
hoping for a recovery in the spring—based on a resump- 
tion of building and a fresh expansion of the motor 
industry. 

It is interesting to compare with these general statements 
the movement of wholesale prices, the heavy fall in which 
was at once the measure of the great depression and the 
cause of many of its far-reaching complications. Prices in 
the countries of the gold bloc have continued to fall, and 
the sustained downward trend has accentuated their in- 
ternal difficulties; — and production have tended to 
decline together. But in the rest of the world the curve 
of activity has not followed the movement of prices; for 
in the sterling group, where the improvement has been 
most pronounced, prices have neither risen nor fallen on 
balance during the year, while in America, where Mr 
Roosevelt’s policies have succeeded in raising the price 
level substantially, the huge mass of the unemployed has 
not been appreciably reduced nor investment stimulated. 

The fatal tendency to confuse cause and effect is 
nowhere better illustrated than in this matter of prices, for 


wnistmas reflections on the state of world politics 
ge described last week disclosed a record in the past 
he disappointment after another, of civil strife in 
peountries, of the breakdown of the most strenuous 
to attain collective security, and of grave misgiving 
year that lies ahead. Yet the lessons of experience 
ently been taken to heart, for we were able to 

fe the political situation as a little better at the close. 
# politician were to extend his survey to the economic 
#would find a somewhat different picture. A year 
eat Britain, in company with most countries of the 
Was experiencing a definite and substantial recovery 
me depths of ‘the great depression, and the 
mm of the upswing continued well into 1934. But 
warty summer the rate of recovery had slowed down, 
f the greater part of the year we have been doing 
more than hold the ground that has been gained. 
= usion emerges from our own index of business 
Ame graph of which will be found this week in our 
ide Supplement), from the Board of Trade’s index 
wucton, from the experience and diagnoses of 
and industrialists, and from the records of inter- 
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igle generalisation, however, applies equally to the 
mid, and a closer analysis shows that progress has 
*qually distributed. Indeed, a contrast at once 


the countries of the sterling group— 
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We done relatively well—and those of the gold bloc 
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making heavy weather—while the 


; > come somewhere in between. We are not con- 


ete with the causes of this dispari 
wy recall the evidence of it whi 
for example, when 


et that ‘ 


ion "sion that Holland’s sources of prosperity 
D trying up.” Holland, with its high standard 
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in experience, 
is continually 
the Netherlands 
ers recently stated in a letter to the 
wherever we look, there is no escape 


up on commercial free- 
ion when the world 
on. But an assessment 


all over the world attempts have been made to escape trom 
the slump by raising prices—without removing the causes 
that brought them down. Thus N.R.A. has raised build- 
ing costs, but has not sufficiently increased the effective 
demand for houses—with the result that two incipient 
building booms have during the past twelve months been 
nipped in the bud. Elsewhere, many control schemes for 
restricting the supply of materials have been brought into 
effect and have raised prices. This has benefited indi- 
vidual trades; but in no case has it helped general re- 
covery. France, so far as price policy is concerned, has 
been caught in two minds; for while she is ostensibly 
seeking to deflate so as to reduce costs to the price-level 
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resulting from the high value of the franc, she is at the 
same time holding up the cost of living by ae and 
restrictions in the interests of her peasantry. e trouble 
with the world is that the price level is low because of the 
absence of demand. Almost nothing is being done to 
remedy this, and the raising of prices—by whatever 
method—without increasing the volume of effective 
demand for goods merely makes matters worse. Almost 
nothing has been done the world over to remove re- 
strictions on trade, to lower tariffs, to encourage invest- 
ment, or to revive confidence. In short, the world has 
swung back from the excesses of the depression—but it 
cannot yet be said that either monetary or trade policies 
have provided the conditions in which a new expansion of 
world trade can take place. 

Meanwhile, how has England fared? The outstanding 
contributions of State policy towards recovery in 1934, as 
in past years, have been the maintenance of confidence in 
our financial stability and the continued policy of cheap 
money, which have together resulted in a steady fall in 


the rate of interest on long-term investments. But this 


monetary policy has not sufficed to bring about expansion. 
There has been a small increase of external trade and a 
more substantial expansion at home. Technical progress 
and business reorganisation have probably been more 
actively pursued than at any time since the war. Profits 
are recovering, and in new industries turnover is again 
expanding. But coal and cotton are now on a level of 
activity from which they are unlikely in present conditions 
to rise very substantially, and the growth of new industries 
is not sufficiently rapid to absorb many of the unemployed. 
No impression has therefore been made on the numbers of 
the unemployed since May, and the general attitude of the 
business world is not one of looking forward optimistically 
to further rapid progress. 

For this world conditions are generally blamed; but our 
own policy in face of these conditions cannot escape 
censure, and its contradictions are at last being exposed 
even on the Government side of the House of Commons. 
The Government, through the mouth of Mr Runciman, 
offers a subsidy to shipping in the hope that we may induce 
other countries to abandon the subsidy policy and that one 
day there will be sufficient international trade to keep our 
ships at sea. But, at the very same time, our rulers are doing 
their best to prevent this by striving, at great cost to the 
taxpayer and consumer, to increase our home production 
of sugar, wheat, bacon and many other articles instead of 
acquiring them in exchange for our exports. It is impera- 
tive to find ways of providing useful work for our unem- 
ployed, but it is folly to make work at the cost of throwing 
others out of employment. There is no more urgent task 
in the New Year than that of bringing order out of the 
present chaos of our own economic policy. 

In the political sphere we have recently seen the bene- 
ficial and instantaneous effect of clear and definite action 
by this country. The same could undoubtedly be achieved 
in the economic sphere—if only the Government knew its 
own mind. A conception of Britain’s economic future and 
of its place in the world firmly and persistently pursued and 
translated into policy, would work wonders at home and 
abroad. Indeed, its effect in restoring general stability and 
well-being would be second only in importance to the 
supreme political task—without which even the wisest 
economic programme must come to grief—namely, the 
restoration of real peace between the nations. 





The Road to Recovery 
by 


Sir Henry Strakoseh, G.B.E. 


will be published next week 
as a Special Supplement to 


The Economist 
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(BY A CORRESPONDENT) 


THOSE of us who are old enough to remember the « 

of the Channel by Captain Webb will recall theming 
tion with which the news was received, It 

imagine a man jumping a hundred nek ae 25) to 
suddenly took on a new capacity in a new world. 
flying. Many gallant and quick flights had a 
the map was criss-crossed by air routes; but 
vaguely realised what was happening till they 

a start the other day to find that London was 
hours from Melbourne. 

As a result of Mr C. W. A. Scott’s Campby 
Black’s record-making flight to Meboume sal the 
record of the Dutch air liner which came i in 
demand for speedier Empire air services at once arose, The 
response has been quickly made, for on Thursday of bag 
week the Under-Secretary of State for Air in th 
House of Commons that, in conjunction with the Postmaster. 
General, the Air Ministry had been in consultation with 
Imperial Airways for many months; that Proposals 
been drafted, and approved by His Majesty’s Government, 
who had conveyed them to the Dominion Governments om. 
cerned, and that, pending the approval of these Goven. 
ments, they could be placed before the House. The schem 
provides for 


A very material improvement on present time scheduls 
between the several parts of the Empire concemei: 
secondly, there is to be a substantial increase in th 
frequency of services; and, thirdly, all first-class mail tp 
the Empire countries covered by the projected services 
is in future to be carried by air. 

The new time schedules allow for just over two days tp 
India, two and a half days to East Africa, four days to th 
Cape, four days to Singapore, and seven days to 
Four, or possibly five, services a week to India are @ 
visaged; three a week to Singapore and East Africa; and 
two a week to South Africa and Australia respectively. No 
details of the financial arrangements were given, but tk 
Under-Secretary referred to ‘‘ a comprehensive programm 
ior the development of a ground organisation of Empire at 
routes on a basis which will enable the services, which wi 
cater for passenger as well as mail traffic, to operate by 
night as freely as by day.’’ In view of so important a st 
forward it is opportune to examine the present position d 
British commercial aviation as compared with that of othe 
countries. 

Six important countries compete in the air for wot 
traffic and world commerce, the enterprises of the rest be 
either small or local. These six—Great Britain, United 
States, France, Germany, Holland and Italy—difier wide) 
in the conditions under which they operate, the objects 
have in view, the results they are obtaining and re 
they are spending. Compare first of all Great Bnitain 
the United States. In our island the home traffic is : 
and is unlikely to extend greatly, seeing how short are i 
distances and how excellent our roads and our Dublin a 
chief opportunity will be overseas to Belfast, ie 
the Channel Islands, where air competes with 
transport and passengers avoid sea-sickness. 
such routes and small inland services, British impeti 
flying is represented by the overseas activities Comment 
Airways, the only company receiving @ a comet 
subsidy. Once across the Channel they wr rmost i 
trated and profitable European service, but the routes 
portant of their activities are the great Empire 
of which one is to Cairo, Baghdad, India, Sine be 
Brisbane, a total distance of 12,808 miles. and the te 
is £195, against £96 to {123 by steamship, tO, by te 
taken is seven days. Another is thin aan ie 
Soudan and Nairobi to South Africa and ' 
miles. The fare is £130, against £66 to 
and the time taken is four days. The 
Australian flight, Singapore to Brisbane 
Qantas, the allied Australian company. 
and Australia eight foreign countries are 
its different ground organisation. Petrol 
costs 2s. 6d. a gallon, representing at 
35 per cent. of total cost. The services 
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ritish Government (but with substantial 
cuieby io tO inion and Colonial sources for the Cairo 
sept own route) of £548,000 a year. Let it be added 
except for short routes, no commercial aeroplane in 
o. of the world takes the air without a subsidy. 
wy Par are the British conditions. Very different are the 
Such There you have immense internal routes—New 
Amencan Los Angeles is 2,609 miles; a domestic service 
York t by a unitary company such as Imperial Air- 
but by thirty-one separate concerns; a ground staff 
ey one nationality; and petrol at 7d. a gallon, against 
6d. There is little that corresponds with our Empire 
Bs, but as against these the American companies do, 
a og not, launch out into foreign lands. They are 
active in South America, which they are coming to regard 
as their own territory, and they are beginning to 
te in China; consequently about one-third of their sub- 
idy is spent outside the national boundary. The actual cost 
g this subsidy to the United States Government was for the 
iat financial year £4,750,000 against our humble £548,000. 
We treat the air as a bond of Empire, a means of quicken- 
ag Empire mails, and a help to Empire trade. The United 
Sates, not having the same problem, have turned to 
‘on trade. Their incursions into South America, China 
and elsewhere are commercial—‘‘ showing the flag,’’ and 
getting a grip on foreign markets. It is difficult to estimate 
their success. But they are being followed by France, Ger- 
many and Holland. France, including her South American 
grvice, spent {1,465,000 last year in subsidy, and Ger- 
many, in 1932, £850,000. Both these sums, it will be 
gen, greatly exceed the British. Holland’s payment is 
impossible to calculate. Nominally, she spent £72,000 on 
the average of the last three years, and in addition £82,000 
in the Dutch East Indies, a total of only £142,000 a year, 
which is astonishingly low even for so thrifty a people. 
But there is in reality much more, because of some in- 
genious indirect subsidies too complicated to describe. 


All three countries follow Britain in one respect, for 
they each have a unified transport system. But all follow 
the United States in making a bold push for foreign trade. 
France, of course, runs European services, and also an 
excellent one to her possessions in North Africa: Germany 
too has spread her net over northern Europe, including 
Russia. And each has a substantial internal traffic. But 
their great goal is overseas. The only existing passenger 
stvice to South America is by the Graf Zeppelin, which has 
ben suspended for the winter. It carried on a fortnightly 
stvice from Friedrichshafen to Pernambuco, at a fare of 
Rm. 1,400 throughout the summer. Air France has a 
wekly air mail service from Toulouse to Rio, Buenos Aires 
and Chile. But all three countries are planning to fly 
regularly across the South Atlantic, and to carry passengers 
and goods as well as mail. 

The Dutch up to now have concentrated solely on the 
mute to the East. They fly to Batavia, 9,037 miles, in 
une days in winter and eight days in summer, but these 
times will be improved, and it is said that a five-day service 
will be started. In fact, the Christmas flight, which met 
wih so terrible a disaster, was to have done it in three. 

have one ambition, to reach Australia and get a 

in the Australian mail. 
a does Great Britain compare with her European 
re Airways -_ their world services carried 
greater ton-mileage than Air France, 90 per 
fat more than K.L.M., the Dutch company, and seein 
1 of the Italians; German figures are not available. 
ae figures of the United States are, of course, not 
on a But economically Britain is ahead. The United 
ove reached high speed and high technical 
, but at great cost. 
eed is the commodity which ai 
bat y which air transport has to sell: 
aly reese moet too dearly. Speeds which are techni- 
like are not practicable economically. Air 
ae me t by sea or rail, has its economic speed 

Canarder ig be increased at a ruinous price. The new 

a 28-knot boat: at 30 knots she would have 
uickly and competed on better terms: but 
x * IMcrease in speed would have entailed a 

Pe cent. increase in cost, and prohibitive working ex- 


f 
¥ 
i 


THE ECONOMIST 








1247 


CREDITO ITALIANO 


Limited Company Incorporated in Italy 


Lire 500,000,000. 
Lire 102,989,372. 


Lenden Branch: 2 ROYAL EXCHANGE AVENUE, 
E.C.3 


Traneacts a general Foreign Banking Business 
STERLING DRAFTS AND DOCUMENTS ON ITALY 
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penses. Opinions differ as to the proper normal economic 
cruising speed for long-distance air transport. The Singa- 
pore-Brisbane section of the Australian route is being flown 
at 145 miles per hour: the highest average of any American 
fleet is 162. Probably at the moment 140 to 150 is the 
economic limit; but things move swiftly in the air, and 
by the time these words are printed some inspired inventor 
may have designed an aeroplane that is still faster, and yet 
economic. But the United States have admittedly gone 
too fast. An extravagant air boom has been followed by a 
disastrous slump: an output of 6,000 planes in 1929 fell 
to 1,050 in 1933, a figure lower than ours: some few 
individuals made fortunes, whilst thousands of small in- 
vestors suffered lamentable losses. Thereupon, the aviation 
companies with one accord told the Federal Aviation Com- 
mission that they would be ruined: ‘‘ at the present rate 
all the lines will be in bankruptcy not later than June 30, 
1935,’ and, again, ‘‘ most, if not all, of the present com- 
panies carrying mail, express and passengers by air. . . 
can continue only so long as their capital reserves hold 
out.’” Against this, Imperial Airways pay a handsome 
dividend. 

But before we are too complacent, let a word be said 
on the other side. We traditionally distrust subsidies, and, 
indeed, most of them are awarded ill-advisedly; but it 
might pay us to extend more into world trade than we do 
now. We might copy the United States in this, and the 
money would be well invested. After all, if subsidies are 
to be paid at all, it is desirable to get the best return for 
them. We have shown that we can work air transport 
more safely, more efficiently and, above all, more cheaply 
than our rivals. Moreover, subsidies for the air cost little 
compared with the large sums we have spent on other ser- 
vices. The future may show that we should have been 
wiser to have spent a quarter of a million in helping the air 
than a much larger sum in helping shipping. An extra 
quarter-million in the air would have taken us a very long 
way indeed. 





MEAT SUPPLIES AND PRICES 


In our issue of December Ist we attempted to trace the 
effects of import restriction on bacon supplies and prices. 
In this article we discuss the effects of restriction on sup- 
plies and prices of beef and mutton respectively. A 
marketing scheme has not of course been in operation for 
beef and mutton, as it has for bacon. 

In the case of beef and mutton, unlike that of bacon, 
a long-term change of demand was already operating before 
the depression began. A transfer of taste away from beef 
and towards mutton and pork was gradually taking place. 
Total supplies of beef and veal on the British market were 
more or less stable between 1923 and 1930, but prices were 
steadily, if slowly, falling. Annual per capita consump- 
tion in Great Britain dropped from 71.2 Ibs. in 1925 to 
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69.8 Ibs. in 1930. A tendency was also apparent for 
chilled beef, which comes mostly from South America, to 
drive frozen beef, which comes from Australia, out of 
the field. At the same time, per capita consumption 
of mutton and lamb, which comes mainly from New 
Zealand but also from Australia and Argentina, was in- 
creasing. Nevertheless, the total of beef and veal consumed 
was still twice as great as that of mutton and lamb in 1930. 

The subsequent history of beef supplies and prices gives 
clear evidence of this pre-depression shift of demand. 
When the depression supervened, a general falling off in 
purchasing power was added to the shift of taste away from 
beef, and prices fell heavily. The wholesale price of 
English beef fell from 6s. 1d. in April, 1930, to 4s. in 
October, 1932, and of Argentine from §s. 7d. in August, 
1930, to 3s. 4d. in February, 1932. This fall was wholly 
due to a falling off in demand, and not, as in the case of 
bacon and mutton, partly to an increase in supply; for 
total supplies of beef and veal fell from 1,268,000 tons in 
1930 to 1,188,000 tons in 1932. Both home supplies and 
imports fell, though Empire imports were actually increas- 
ing rapidly. A fall of about 9 per cent. in foreign imports 
coincided with a 20 per cent. fall in the price of Argentine 
beef; and a fall of about 8 per cent. in home supplies 
coincided with a fall in prices of about 13 percent. Mean- 
while retail prices of British had fallen from Is. aid. in 
January, 1930, to rs. 2}d. in December, 1932, and of frozen 
from 11}d. in February, 1930, to 83d. in November, 1932. 


BEEF AND VEAL 


1930 1932 1933 1934 
Imports— 
Empite ...........- ‘000 tons 63 S4 115 149° 
Foreign .......-.+++ ‘000 tons = 583 531 496 451* 
BONN lL cosleclsb Asiti. 646 615 611_—s«00* 
+Home supplies...... ‘000 tons 622 573 560f 
Total supplies ...... 000 tons 1,268 1,188 1,171 
Wholesale prices (annual average) 
English ............... perSibs. 5/8 4/11 4/5 4/4* 
entine ......... per8lbs. 4/11 3/11 3/9 3/9* 
Retail prices (annual average)— 
_ eee per | 1/43 1/3 1,2 1/2* 
Chilled or frozen ...... perlb. -/103 -/9} -/9 -/9* 


* On the basis of the first ten months. + Fat stock Reorgani- 
sation Commission Report. t Ministry of Agriculture estimate. 

Although a shrinkage of demand had been the cause of 
the fall in beef prices, the Government decided in 1932 to 
attempt to raise prices by contracting supplies. Restriction 
was agreed on at the Ottawa Conference in the summer of 
1932. Certain voluntary restrictions of foreign imports 
were arranged in the last two months of 1932; and the 
Ottawa Agreements actually came into force at the begin- 
ning of 1933. By these Agreements foreign beef imports 
were to be limited in the next two years to the following 
percentage of the ‘‘ Ottawa year’’ (June, 1931-June, 
1932): — 


Jan— April July- Oct— Jan— _  April- 

March, June sept.. Dec., March, June, 

1933 1933 1933 1933 1934 1934 

Chilled beef.. 100 100 100 100 100 100 
Frozen beef.. 90 85 80 75 70 65 


Still greater emergency reductions of foreign imports were 
arranged later, and detailed arrangements for restriction 
were embodied in the Argentine Agreement. The 
Dominions, however, were promised free entry into the 
British market up to June 30, 1934. In return Australia 
promised to “‘ use its best endeavours to ensure ’’ that 
frozen beef exports to this country should not increase by 
more than 10 per cent. Finally, it must be remembered 
that a heavy tariff was imposed on beef imports from 
Ireland in July, 1932. 

The effect of these restrictive efforts was a drop in foreign 
imports of beef and veal from 531,000 tons in 1932 to 
496,000 tons in 1933 and 451,000 tons (on the basis of the 
first ten months) in 1934. Meanwhile, Empire imports rose 
from 84,000 tons in 1932 to 115,000 tons in 1933 and 
149,000 tons in 1934 (on the basis of the first ten months). 
There has actually been a fall in total imports both between 
1932 and 1933, and (despite heavy Empire imports) be- 
tween 1933 and 1934. Home supplies fell slightly between 


1932 and 1933; and no fi are available for 1934. Total 
supplies were uently very slightly lower in 1933 than 


1932, and seem y to fall a little further in 1934. 
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Restriction has entirely failed, in the... 2 
raise prices, Wholesale prices, after se ee 
tween November, 1932, and January, 1992 (oe, 
fall until the middle of 1933, and have soos 
The annual average price of English beefs 
from 4s. 11d. in 1932 to 4s. 5d. in 1933 and as 7 
first ten months of 1934; and the annual average 
tine fell from 3s. 11d. in 1932 to 38. Od. in 
Meanwhile retail prices of English beef 
in December, 1932, to 1s. 13d. in November, 
prices of eee more or less stable 
out 1934 retail prices have 
depression level. f en vo 
When the Fat Stock Reorganisation issi 
this summer and the temporary beef subsidy was 
the general effect of restricting beef i 


Teported 
imports had ea 
maintain total supplies slightly below the ptm” 
level and well balow the i arian 
imports being heavily ollarsl ‘nd Empe nga ’ weg 
ee Prices have remained at the pre-testricion lm 
—about 20 per cent., that is to say, pre-depres 
sion level. nat r - 
ee and 2 have fared differently. 

n increasing before the depression and Continued 
to increase from 1930 to ote. despite the fling am 
purchasing power. Both imports and home 
creased substantially, and total supplies were 
in 1932 compared with 545,000 tons in 1930. 
was a heavy fall in prices. Wholesale prices 
mutton fell from 7s. rod. in June and July, 
in October, 1932, or nearly 50 per cent., 
New Zealand mutton from 5s. 4d. in February, 
2s. 4d. in October, 1932, a fall of about 55 
annual average shows that the fall in prices 
greater than the fall in supplies. It is reasonable to 
therefore, that demand was falling; i.e. that 
taste in favour of mutton was outwei 
years by the general fall in purchasing power. 
retail prices of English mutton fell from 1s. 6d, in 
spring and summer of 1930 to Is. 2d. in December, 193, 
and of frozen mutton from 113d. in the spring of 1930 to 
od. in December, 1932: — 
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MUTTON AND LAMB 


1930 1932 1933 1934 
Imports— 
Empire® ...........- 000 tons =. 205 253 252 Bt 
Foreignt ............ 000 tons =:112 92 7 
reads 317 45S 
Home supplies ...... 000 tons 2285 2718 27S, 
Total supplies ...... 000 tons 545 616 6 
Wholesale pri ual e 
English errs ' 7 per 8 Ibs , 6/2 4/6 54 $64 
New Zealand ...... per 8lbs. 4/2 29 «= 32 
Retail prices (annual average)— 
English ............0000+ perlb. 1/6 If 1/24 Bt 
Staten wJdabesuneebeanel per Ib. —j/114 vet ‘at * 
* Australia and New Zealand. 
+ Argentina, Uruguay and Chile. 
t On the basis of the first ten months. 
§ Fat Stock isation Commission Report. 
|i Ministry of Agriculture provisional estimate. f 
Restriction of mutton imports with the eee 
prices was also adopted by the Government 7 
Voluntary emergency restrictions with Australia, iad 
Zealand and Argentina were arranged in i 
December, 1932. On January 1, 1933, the Ottawa 
ments came into force, according to which foreign the 
of frozen mutton and lamb were to be reduced ¢ . 
same percentages of the ‘‘ Ottawa year ge 
applied to frozen beef in the table given above. to Great 
also promised to limit mutton and lamb ing = 
Britain to the quantity exported in the Ol z 
The effect of these restrictions was 2 * ae 


between 1932 and 1933 and a subsequent ms nei 

above that of 1932. Actually a large rise 1 ey atts 
ports has more than offset a large fall “o es 
foreign imports are likely to be 40 per vn 
than in 1930, though total imports are 
one of the salient movements over the =n 
case of both beef and vaages prs Poo 
foreign by Empire imports. tome " soe: 90 
lamb have pemmained more or less stable since 1% 
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lies in 1933 were still well above the pre-depres- 
re on aoa a further rise is more likely than 
a fall for the whole of 1934. 

In spite of this increase in supplies, which contrasts with 
a decrease of beef supplies, prices have risen, whereas beef 
prices have failed to rise. Wholesale prices of English 
mutton rose from an average of 4s. 6d. in 1932 to 5s. 4d. 
in 1933 and to 6s. in the first ten months of 1934, and of 
New Zealand from an average of 2s. gd. in 1932 to 3s. 2d. 
in 1933 and 3s. 8d. in the first ten months of 1934. Retail 
ptices of English rose from 1s. 2d. in December, 1932, to 
1s. 3d. in November, 1934, and of foreign from gd. in 
December, 1932, to ofd. in November, 1934. Wholesale 
prices, that is to say, have risen almost to the pre-depres- 
sion level, and retail prices have risen above the pre- 
restriction level. 

The principal moral of the whole story seems to be the 
potency of the influence of demand on the price of even 
such a comparative necessity as meat. During the depres- 
sion period of 1930-32 the general shrinkage of demand was 
0 that beef prices fell, although supplies were 
falling. In the period of reviving demand between 1932-34 
the shift from beef to mutton has been so marked that 
ah have risen, despite an increase in supplies, 
and beef prices have fallen, despite a decrease in supplies. 
In 1930 the retail a9 of beef, both English and imported, 
was higher than that of mutton (judging by representative 
quotations). To-day it is lower; though beef supplies have 
fallen and mutton supplies risen. The further fact that 
wholesale mutton prices have risen, while beef prices have 
lallen, since 1932, although mutton prices fell faster than 

prices between 1930 and 1932, suggests that the policy 

i maintaining beef prices is actually accelerating 

the shift of demand away from beef. At any rate, the 
Policy of maintaining beef prices, whether by import re- 
striction or levy, is likely to be a dangerous one. The Gov- 
‘mment is trying to sell a fixed quantity of British beef at 
fn wit on a falling market. Either levy or restric- 
a tend to raise prices, and this, in the case of beef, 
Pe restrict consumption so sharply as to defeat its own 
= Indeed, the subsidy policy has involved the Govern- 
tin a tangle which it will find it difficult to unravel. 








THE YEAR’S NEW CAPITAL 


Tae demand for capital is one of the surest indices of 
oe activity. In an economic depression, the rate 

interest generally falls, leading to recovery through in- 
tro aenvestinent at lower rates of interest. In the last 
ward, : half years the rate has continued steadily down- 


activity has found an equilibrium at a 
= level, to the world-wide nature of the crisis 


a narrowly conceived national measures for its 
and few concerns have found themselves liquid, 
Mare, uutts for new capital and new enterprise are 


The figures of new capital raised in the London market 
in the last three months bring us once more to the end of 
another year’s statistics; but the present figures are not 
over-encouraging. Of the total of {43.7 millions raised, as 
against {17.7 millions in the corresponding quarter of 1933, 
the British Government borrowed only {1.4 millions in the 
form of a net surplus of Savings Certificates sales, while 
the balance was practically accounted for by British cor- 
porations (municipalities, public boards, etc.), gold and 
copper mining concerns, and a few home industries. 

New CapitaL Issugs: CLasskes OF BORROWERS 


(£ millions) 
. | British, Mines, Balanee 
British | Fortis" \ Colonial] For- | Fin- | Rub- | iagainiy 
Total SO oe and ace, Home 
ment |C?loniall Foreign ae Explo- and | indus: 
" | Corpa. ration “7 
































Whole year, 1927...... 66-0 | 67:5 33-2 | 11-0 | 134-1 
” » 1928...... 83-8} 56-1 49-7 | 8-7 42-2 

oo BOMB... 65-4 30-0 41-5] 6-4 22-0 

»» 1980...... 65-6 | 70-3 11-5 | 9-3} 58-8 
1931...... 10-7 32-2 12-2 0-2 35-9 

1932...... 102-8} 23-8 2-7} O-8| 29-9 

1933... 150-8 29-4 6-1 0-2} 33-7 

1934...... 44-1 8-4 23-9 |} 1-9] 54-7 

1934——Ist quarter ... 1-3 1-5 3-1] 0-2 8-3 
2nd ,, 41-6 6-9 7:0} O-1 | 14-8 

3rd Dr.0-2 |} Nil 7-15 0-8] 16-8 

4th 1-4] Nil 6-7} 0-8] 14-7 
Total 1934 ...... 44-1 8-4 ‘ ‘ 7 





There were the usual absentees from the London new 
capital market, namely, foreign and colonial Governments, 
foreign and colonial corporations, and foreign railways. 
The net new borrowing in the last quarter of 1934 brings 
the annual total to {169.1 millions, or only two-thirds of 
the total in 1933 and the next lowest total to the record 
‘‘ low ’’ of {102.1 millions in the crisis year of 1931. This 
is a disappointingly low total, but British corporations 
have provided a bright spot in place of the British Govern- 
ment. 

Our next table shows the geographical distribution of the 
new issues :— 

DESTINATION OF NEW CAPITAL 





Year 
1932 


Year Year 
1930 1931 





Year 
1913 





Year Year 
1933 1934 


United King- £ £ £ £ £ é 


Nil 65,640,000} 10,700,000) 102,739,200) 150,813,600) 44,100,000 
35,951,200] 105,006,100] 43,802,000] 60,332,800} $9,426,900) 93,590,300 


a ee 








Government 278,700} 49,081,300) 30,571,600) 23,761,200) 24,174,500) 8,461,200 
Other sey 49,858,500 12,366,900 .785,800| 4,976,300} 21 





7,936,800} 1,785 462,200 
76,137,200 61,448,200] 38,508,400 00] 25,547,000] 29,150,800] 29,923,400 
eo . 
Government 158,200} 21,330,000 000 5,298,600 Nil 
Other ...... 9 393.90 DOC h G0 1,495,000 
' a7 ee ti 355 ONO. af) 00| 169,108,700 



























BE Rare atts, Tan a PROT pe 


pu en Selle Arai: peach beanie’ 


Pee O ERR eRET I 


ee a 
DY IETS 


—S 
5 eR RR. 


PE 


Scanian at el elena it ree aE a APOE NS AN 


- ee ae 2 2 
tng rate yatta BPP PCa - NNT PET. SI LOTS 
ee ed i * 
A A BRAD Fo ss eine -~ = 
Dupe a - mean _— 
a sate Mec 
oe ~ 































































































From these figures the slump in foreign borrowing, largely 
due to the Treasury embargo, is patent. Indeed, in the 
last quarter the only activity abroad seemed to be in gold 
mines in British possessions. On the other hand, new 
issues for ‘‘ other ’’ than Government purposes in the 
United Kingdom have risen in 1934 to very near their 1930 
level, at {93.6 millions, and form a higher proportion of 
the total raised than for many years past. 


The next table analyses the new issues into their public 
or industrial groupings, and gives the corresponding figures 
for 1933 :— 











Year 1934 
ane Whole Year, 
Description 1933 Three ao Total, 
Quarters to enter Whole Year, 
Sept.30 | °& 1934 
snnctinaieaastiiieatsataasii cau Ninian tiatatascarmial aimee  aaenieaemnmeliueaigmimntee 
; £ £ £ £ 
British Government Loans 150,813,600 | 42,650,000 1,450,000 | 44,100,000 
Dominion and Colonial Govern 
SR TIGIND | ~ cavetcnssoccsevenn 24,174,500 8,461,200 Nil 8,461,200 
Foreign Government Loans ... 5,298,600 Nil Nil Nil 
British Corporations, County 
and Public Board Loans 24,542,500 | 15,974,900 | 20,164,100 | 36,139,000 
i tion and 
F vee eae Nil Ni Nil Nil 
oreign EE scsinsniall Nil N vi Ni 
British Railways ............... Nil Nil Nil Nil 
Colonial Railways ............... Nil 178,500 Nil 178,500 
Foreign Railways ............... Nil Nil Nil Nil 
Australasian Mines............... 738,300 835,700 600,000 1,435,700 
South African Mines ............ 1,581,200 3,688,100 2,500,000 6,188,100 
TS camnicemnbhchddbihiie aa 1,133,400 6,089,600 1,704,000 7,793,600 
Exploration, Financial and In- 
vestment Trusts ............ 2,738,700 6,661,900 1,936,300 8,598,200 
Breweries and Distilleries 4,977,100 1,478,000 133,900 1,611,900 
Merchants, Importers, etc. ... Nil Nil Nil Nil 
Stores and Trading ......... .. 2,694,400 629,800 Nil 629,800 
Estate and Land ............. 229,000 740,700 254,200 994,900 
SE cbbikbdnidebvoctobsocssousbes 204,400 584,400 867,000 1,451,400 
Sitesi lachlan niiptbmdenpeoentiiin Nil 469,300 Nil ,300 
Iron, Steel, Coal and Engineer- 

peers ae 183,800 | 13,794,900 4,881,900 | 18,676,800 
Electric Light, Power and 

I « senaccssingntwensin xe 1,941,200 3,482,200 1,172,500 4,654,700 
Tramways and Omnibus ...... 75,000 Nil 206,200 200 
Motor Traction and Manutfac- 

ee a eet aienee Nil 2,153,600 Nil 2,153,600 
Gas SD ccctiiehindiansdinnines Nil Nil Nil Nil 
Hotels, Theatres and Enter- 

III ath cunsitentdpsantemadn 2,272,400 1,027,800 2,720,200 3,748,000 
Patents & Proprietary Articles Nil 3,896,800 1,248,000 | 5,144,800 
Docks, Harbours and Shipping Nil Nil Nil Nil 
Banks and Insurance............ 817,000 Nil 1,050,000 1,050,000 
Mwnufacturing & Miscellaneous} 20,365,400 | 12,627,800 2,795,200 | 15,423,000 

er 244,780,500 | 125,425,200 43,683,500 | 169,108,700 


From this table it is clear that the last quarter’s figures have 
added little novelty to the year’s chronicle. The absentees 
of the last quarter are again notable; activity is centred 
upon British Corporations, in which category come the 
borrowings of £3 millions by Sheffield, £6 millions by the 
Central Electricity Board, {5 millions by Birmingham, and 
£1 million by London and Home Counties Electricity; upon 
gold mines, among which appear borrowings of {600,000 
by Kalgoorlie in Australia, {2} millions by ‘‘ Kaffir ’’ gold 
mines, and a little for copper and tin concerns under foreign 
mines; and upon iron, steel, coal and engineering, in which 
group are new borrowings of {2} millions by United Steel 
Companies, and of {1.6 millions by Colvilles. There was 
a little activity apparent in plantations, holding and invest- 
ment trusts, and property companies under the heading 
** Exploration, financial, etc.’’; and again in rubber, elec- 
tric light, cinema, motor accessories, and patent medicine 
concerns. The Eagle, Star and British Dominions Insur- 
ance Company raised a shade over {1 million in new capital 
(second cumulative preference shares at 4 per cent.). The 
once considerable repository of new borrowers, under the 
heading ‘‘ Manufacturing and Miscellaneous,’’ accounted 
for very little last quarter; in this group appear such con- 
cerns as three aircraft manufacturing companies, one 
cement concern, one asphalt company, one paper manu- 
facturer, two or three automatic device manufacturers, and 
one brickmaking concern. 


The whole year’s figures show to what a large extent the 
new capital market has proved dependent upon one or two 
outstanding lines of economic development—e.g. Govern- 
ment and corporation borrowing, gold mines, property 
trusts, iron and steel companies (after the imposition of a 
very high tariff), electric light and power undertakings, 

concerns mainly ministering to home demand for 
““ secondary *’ goods or ‘‘ conventional necessities ’’ like 
entertainments, patent medicines, hotels, breweries, and 
the concerns allied to the now active building industry. 
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Our next table shows the di 


borrowing over the different forms 
enterprise : — 


of 3 


NATURE OF Borrowing 
Preference ) 
Debentures, Stocks and Ste, 
Bonds, etc. Shares Shares Total 
Year 1927 .. 228 9$8,000 36,836,600 ht 5 sib 
» 1928 ... 212,917,900 45,062,600 111.177/409 
» 1929 ... 137,670,300 31,543,400 116,025,999 on 
» 1930 364,800 15,824,600 22,000,109 
, 1931... "74,935,600 6,911,900 20,29¢/ayy az 
» 1932 ... 170,172,800 12,773,800 5,963,499 liam 
;, 1933... 222'064,300 12,733,200 s.gga'sgy eneldam 
» 1934 ... 102,769,300 21,461,000 44,878,400 impimes 
The proportion of new capital raised in the 
ordinary (‘‘ equity ’’) stocks and shares is ha 
higher—higher than at any time since the last prosper 
year, 1929. Similarly, the preference stock and share has 


come back into favour. But the debenture has fallen into 
disfavour; for we have to go back again to 1929 before we 
find debentures accounting for so small a proportion of the 
total of new capital raised. 

The following table is striking evidence of the tox 
of the London capital market, for in almost every ag 
the new issues of the year stand at substantial premia over 
their issue prices. The latest quotations give no indication 
of any expectancy of lower rates of return on Capital in 
the near future. 

The following table shows the principal issues of the 
year 1934, with their issue prices and latest quotations:— 











a - Name and Description oot ed De 
1934 | 
Jan. Nyasaland Government 3 per cent. Guar.... | 1,5 
jan. Port of London 34 cent. Reg. Stock...... 12,961,87 
Feb. Raleigh Cycle Holdings Ord. £1 ............ 
Feb. - 5°, Pref. fl ...... 
Feb Australia 34 per cent. Reg. Stock, 1954-59 | 21 
Feb. British Celanese 5} cent. Deb. Stk....... 
March Powell Duffryn Coal 44 per cent. ............ 


2,500,000 
April United Kingdom 3 per cent. Funding Loan |150,000, 


April Li Corporation 3 per cent., 1954-64 | 4,000,000 
June (Govt.) 3} per cent., 1950-55......... 10,000,000 
July Kentan Gold Areas (10/—)  ........cceceeesereee 


July Cory (Wm.) {1 shares .......... a seneeesesensoess 
July Griffiths Hughes Props. St Cum. Pref. {1 
July New Zealand Govt. 34°, Stk., 1955-60... 
July Welsh Associated Collieries 54° Pref. ...... 


Syseesasst srk sot SeEZE gz e5t oF Fes 
11 pease’ sustgeebPalerangezetias 


” . 44°, Deb. ...... 
Sept. Argentine Government 44°, Bonds ......... 
Sept. Nigeria Government 3°, Stock, 1955 ...... 
Sept. City of Stoke-on-Trent 3}°,, 1955-65 ...... 
Sept. Eno jetaries 5/— Ord. .........0.-ceeeeeee 
Oct. Sheffield Corporation 3°, Stk. .......+:+++++ 
Oct. United Steel Co.’s 4% Deb. Stk. ....----+++ 
Oct. Associated British Picture 5°, Deb. Stk. ... 
Oct. Colvilles 53% Cum. Pref. £1 .......:ceeeereeee 
Oct. Central Electricity 34% Stk. ....-...<ee-+eee+ 
Nov. Argentine Navigation 5b% Debs. ......-+-++ 
Nov. City of Birmingham 232% Stk., 1955--57 ... 
Dec. Argentine Govt. 44° Bonds ..........--+++++ 
Dec. Austrian Govt. 43°, Guar. Bonds .........-.- 
Dec. South Africa 3% Stk., 1954-64 .......----+++ 
Dec Swansea 3% 1955-65 .......:.cceereeeerserenees 


(c) For Conversion purposes. {d) (105,000,000 for Conversion 
(e) {2,735,253 for Conversion purposes. (f) £1,728,900 for perposes. 


The entry of borrowers on to the public market by t 
circuitous route of the Stock Exchange introduction 
continues to be a feature of these figures: — 


ANGE InTropuctio 


Cash INVOLVED IN IssuES BY STOCK EXCH 
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‘ ch new capital was raised last quarter 

9 qnod a - the last collate of 1933, though mu 

- relatively, was so raised for the Dominions and 

more. The total raised in this way for the year 1934 
; record. 

a oak the capital market in 1934 is not complete 
shout reference to the issues of new capital for the pur- 

of converting outstanding capital to lower rates of 
poe or “These are shown in the last table: — 


ToTaL CONVERSION OPERATIONS 


To al | Total 


Conversions Connend 
Whole 324,041,983 | Whole year 1932 2,510,744,302 (a) 
0 eeneee . . 
year 1908 ---""""""""" | 993°825,540 | Whole year 1933 ...... 223,141,000 (0) 
od ae 187,088,084 | Whole year 1934 ...... 241,871,600 {c) 
re nol 12,246,375 





snes British Government conversions of £2,478,067 982 
4 eae un eee conversions 108,000,000. 

In 1934 the British Government issued {105 mil- 
lions for conversion purposes, leaving a net total of {136.9 
millions. Of this balance Dominion and Colonial Govern- 
ments issued {60.5 millions, of which £36.1 millions were 
by Australia, {2.7 millions by Canada, {2.7 millions by 
Southern Rhodesia, £4 millions by New Zealand, {11 mil- 
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lions by South Africa, and £4 millions oe ; foreign 
Governments issued {24.2 ffi , of which ia issued 

to millions, tina {12.9 millions and Iceland and 

inland {1.3 ions between them; and British (home) 
corporations issued {20 millions. Of the {223.1 millions 
issued in 1933 for conversion purposes, Governments and 
home corporations issued {165.2 millions, leaving {57.9 
millions issued by enterprise in general, both home and 
foreign. In 1934, however, whereas the total was higher 
at {241.9 millions, Governments and home corporations 
issued {209.8 millions, leaving only {32.1 millions issued 
by enterprise for converting outstanding capital to lower 
interest rates. 

We may sum up, therefore, in these terms: interest tates 
continue downwards; Dominion, Colonial and foreign 
Governments have promptly taken advantage of this trend 
to convert; but the British Government still holds its hand. 
In the absence of a revival in international trade, which 
would benefit the London capital market, British heavy 
exporting industries and British shipping, new industrial 
borrowers are still confined to the home recovery industries, 
to tariff-protected or “‘ restrictionist ’’ industries and to 
gold-mining, which is reaping an adventitious reward from 
the world’s currency chaos. Nevertheless, in the return of 
the equity share to favour some faint signs of a return to 
the uptrend of economic activity can be discerned. 





NOTES OF THE WEEK 


Monetary Policy in Parliament.—The debate on 
monetary policy in the House of Commons on Friday of 
last week failed to elicit anything new. The Government 

ised nothing and revealed nothing, while private mem- 
bers, though they rode their respective hobby horses, contri- 
buted no ideas that are not already painfully familiar. 
Virtually the only lesson of interest to be derived from the 
debate was the hostility shown in every party to the dumb 
autocracy of our financial system, personified for most 
members in the Governor of the Bank of England. Mr 
Boothby made the most interesting speech of the day. His 
chief complaint was that the Government had no declared 
financial policy save the maintenance of cheap money, 
which, as he convincingly demonstrated, is only the begin- 
ning of a true policy. By way of suggestions, he named 
three directions in which cheap money might be utilised: 
the purchase of coal royalties, the construction of roads and 
the housing of the poor. Mr Boothby also showed a 
gatifying interest, surprising in one of his Party, in the 
intemational trade of this country, though it is doubtful 
whether there will be general agreement with his prescrip- 
ton of a return to the gold standard with ‘‘ a 50-cent dollar 
and a 10s. pound, linked at an exchange rate of five dollars 
and a gold price of 165s." Mr Amery followed with a 
strange compound of common sense and the crudest falla- 
ces. He criticised the belief that cheap money is an end in 
itself; he condemned the fallacy that prosperity can be 
achieved by restriction; he made the sensible point that the 
ure of public works in 1929-31 did not mean their use- 
War (te 1935: and he suggested the application of the 
| mocaninat remedy to the present congenital inability of 
io binet to formulate a policy. But his only contribu- 
to a positive policy was to suggest the further restric- 

of manufactured imports; if imports could be 
reduced by {50 millions, employment, he said, could be 
ae by 200,000. It is strange that Mr Amery found it 
ake to talk this nonsense not only with the same breath 
ek enned restrictionism but in a debate in which 
is eo dwelt at length on the woes of Lancashire. 
Deal, paonee revealed nothing of his promised ‘‘ New 
amour pea ented himself with joining in the general 
Mt Cham a statement of policy from the Government. 
agreed in conceded nothing to the House. He 
Pat forward nie terms with many of the suggestions 
of Rining in the debate—notably with the ‘‘ unification ”” 
Dothing ut always with the qualification that 
be done about it. There was not one 


particle of comfort for those who are anxious that the prom- 
Ising recovery of 1932-34 should not come to a stop. All 
that the Chancellor of the Exchequer had to offer was forty 
minutes of blank negation. His most interesting statements 
were impromptu replies to interrogations. To Mr D. M. 
Mason, who asked him whether he suggested that the 
Government had been entirely responsible for chedp money,” 
he replied, ‘‘ Most certainly I do’’; and to Mr Lloyd 
George, who reminded him that he was expected to say 
something about unemployment policy, he said, ‘‘ Our 
unemployment policy is to continue as we have been 
doing.’’ These two remarks, taken with the general tone 
of his speech, convict him out of his own mouth of being in 
what Mr Boothby called ‘‘ a trance of self-satisfaction and 
complacency.”’ 


* * * 


Sir John Simon in Paris.—Last Saturday Sir John 
Simon, en passage through Paris, had a discussion with 
M. Laval which ranged over the whole field of inter- 
national affairs without resulting, or being intended to 
result, in any positive action. The interest of the disc 
sion between the two statesmen—as far as its upshot Has 
been made public—lies in the evidence which it gives of 
the progress of two tendencies: a tendency for the different 
strands of transactions and relations to weave themselves 
into a single rope; and the tendency for French and English 
policies to move slowly nearer together. German arma- 
ments seem, as before, to have taken first place on the 
agenda; and it is on this subject that French and British 


views remain farthest apart. For, while both the French | 


and the British Governments would like to see Germany 
re-enter the League and become a party to an agreement 
for the limitation of armaments, the French are still un- 
ready to pay the price of recognising the illegal rearmament 
which Germany has already carried out. Perhaps the key 
tc a solution of the German problem lies in the relations 
between France and aly f a firm and cordial agree- 
ment between these two Powers can be achieved, France 
will be able to accept with equanimity a higher level of 
German armaments than she could otherwise reconcile 
herself to. In that event Germany may be enabled to 
satisfy her amour propre (if that is really all she wants) 
without being enabled to use her increased armaments as 
the instrument of an aggressive national policy—for in- 
stance, in her dealings with Austria. A Franco-Italian 
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entente which safeguarded Austrian integrity and included 
a détente between Italy and Jugoslavia and between the 
Little Entente and Hungary would indeed be worth having. 
And, if British good offices can in any way contribute 
towards this end, we may find our reward in a relaxation 
of the present French attitude towards Germany. The 
Japanese denunciation of the Washington Naval Treaty, 
which was among the subjects discussed in Paris last 
Saturday, has an intimate bearing on European problems 
for the simple reason that the British Grand Fleet cannot 
be at Scapa Flow and Singapore at one and the same 
moment. If Franco-Italian naval competition in the 
Mediterranean were brought to an end, and if a European 
understanding about armaments were reached between 
France, Italy and Great Britain on the one hand and Ger- 
many on the other, the unpleasant possibility of simul- 
taneous outbreaks in Europe and in the Far East would 
fade out of the international horizon. 


* * * 


A Pig Crisis—The crisis in the affairs of the 
bacon pig marketing scheme is rapidly coming to a head. 
The contract terms for next year, as negotiated by the Pigs 
and Bacon Boards, included an obligation on the part of 
the breeder to spread his deliveries of pigs with a certain 
minimum degree of regularity over the twelve months of 
the year. Not less than 25 per cent. of the total contracted 
for was to be delivered in the first four months of the 
year, nor more than 45 per cent. in the last four months. 
In addition prices were to vary with the price of bacon, 
feeding stuffs and offals. Both these provisions were con- 
cessions to the curers (the latter being repeated from the 
previous contracting period), and they were apparently so 
little to the taste of the breeders that an inadequate supply 
of pigs was contracted for. Moreover, the distribution 
between factories was most umeven. The curers conse- 
quently delivered an ultimatum that unless a further 
450,000 pigs were contracted for by December 22nd they 
would withdraw from the scheme. These additional pigs 
were not to be subject to the level-delivery provisions, but 
the contracts were to be made direct with the Board, so 
that they could be distributed to the factories with inade- 
quate supplies. These additional pigs have not been forth- 
coming; indeed, it is understood that not many more than 
100,000 pigs have been offered. The scheme is thus on 
the verge of collapse. Collapse would mean the disorgani- 
sation of the market and, presumably, the suspension of 
import restrictions, since the legality of these restrictions 
depends on the existence of a marketing scheme. It will be 
most regrettable if any scheme for organising agricultural 
marketing should collapse. But if it fails, let us at least be 
clear where the blame lies. It lies not on foreign competi- 
tion nor on the “‘ collapse of the price structure ’’ nor on 
the ‘‘ economics of glut,’’ but on the inability of the 
domestic pig breeders to organise their production effici- 
ently and in a manner suited to the needs of the market. 


* * * 


Equality before the Law.—It has been the proud 
boast of this country that all men are equal before the law. 
Not so men and women, however; nor even all women. For 
the married woman was originally devoid of personality 
under the Common Law. Her property, as her person, was 
merged in the marriage with that of the husband. He gained 
her property, at the cost of incurring all liability for her 
debts and civil wrongs, whether incurred before or after 
marriage. A Married Women’s Property Act of 1882 recog- 
nised the equitable safeguards devised and accorded by the 
Court of Chancery to married women’s property which had 
been put into trust. The Act of 1882, however, only allowed 
a married woman to enter into contracts, and to sue and be 
sued for civil wrongs, to the extent of her separate property 
—i.e. property retained at marriage or acquired thereafter. 
After 1882 ‘‘ her husband need not be joined with her as 
plaintiff or defendant’’ . . . but he still could be joined with 
her as a defendant in an action for civil wrong. The 
married woman was still in a favoured position vis-a-vis 
bachelors, husbands and spinsters; for the Court of Chan- 
cery long ago devised the “‘ restraint upon anticipation ”’ 
clause, which prevented a married woman from realising 
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her capital in the trust, or from morteso. : 
income from it. Thus, even after 1883 credits” 
obtained judgment against a married wom 
enforce it against her separate Property; 
realise any of her capital, nor attach am 
before it originated or reached her 
prison for debt. All these anomalies 
in January of this year the Lord 
Committee to report, inter alia, on the ‘ 
regarding the married woman’s liabi lity in tort a1 
tract and the liability of her husband 

report of this Committee was published on December 
The Committee, composed of six High Court J 
professors of law, as well as barristers, solicitors and 
servants, unanimously recommend that a husband, 
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shall no longer be liable for his wife’s aaa 
contracts or wrongs, nor for wrongs committed his wik 
during marriage; that her ‘‘ separate property be cles. 


nated from the law, so that she be in the same posit 

a man or unmarnied woman in contract; that —. 
woman's capacity in contract, her right to sue and liability 
to be sued and to have judgments executed against her 
should be the same as that of men and unmarried women: 
and that the ‘‘ restraint on anticipation ’’ clause should be 
made illegal in future. The Committee even goes so fr 
beyond its terms of reference as to hint that the proviso to 
rule 16 of the General Rules under the Income Tax Act, 
1918, by which the ** profits *’ of a married woman living 
with her husband are deemed to be the “‘ profits ”’ of the 
husband and are charged in his name, should be revised s 
as to place the married woman in the same position as the 
feme sole. Ardent feminists will welcome these latest re- 
commendations of a progressive Lord Chancellor's 

sive Committee. So will all Englishmen who, like Figaro, 
wish to ‘‘ avenge the whole race of husbands.” | 


* * * 


Politics and Conscience in Germany.—While 
Third Reich is leaving the Catholic Church alone pending 
the taking of the plebiscite in the Saar, it has resumed? 
offensive against German Protestantism. The State 
officially declared its neutrality in the conflict between the 
Confessional Movement and ‘‘ the German Christians”; 
but it has not ceased from its efforts to badger the Conles 
sional Administration, by threats of using the power of the 
purse, into coming to terms with their opponents. The 
latest proposals from the Government side have been for a 
fusion in which the incompetent Reichbishop Miller woul 
fade out in order to make way for Bishop Marahrens o 
Hanover to reign in his a, eer . the other hand the 
offices of Bishop of Prussia and Le 
vacant by the aed of Drs. Miiller and Jager—woult 
be placed in ‘‘ German-Christian ’’ or semi-Germat- 
Christian ’’ hands. The Confessional Movement went % 
far as to discuss this scheme, but it has declined, on a 
inspection, to walk into the trap, and the negotiations 
broken down. Assuredly the Confessional leaders — . 
wise in acting on the principle that “* who sups ches 
Devil needs a long spoon.”’ At the very mome the Cot 
Totalitarian State was saying ‘‘ Peace, peace “to the 
fessional leaders, it showed its teeth by Pr el Bath 
missal of the famous Protestant theologian, Dr. a 
from his chair in the University of Bonn. A professor 
German university to-day is required to eae at the 
oath to Herr Hitler and to give the ee vetased 1 
beginning of each of his lectures. Dr. Barth has re 
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give the salute—as being tantamount to abe 
supremacy of the State in the domain of "ete 
has insisted, if he is to take the Ze in ~ 
explicitly or implicitly, his overriding loyalty to ® taken 
as a Christian. This is precisely the stand that wae 


by the early Church against the came of he Roma? 
Government, and the omen a ane Agar 
Dr. Barth and the pagan [hn ch wes 
old issue between the primitive Christians and th FO 
Roman Empire; and it is something oe gee oe. 
parochial German affair. It concerns us @. 

is fighting the battle of our generation ¢ bet 
of the State, tribe, class or race which 1s wer ai 
impose itself, as the religion of the future, ne 
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t the world. The superstition which Karl Barth 
's defyin g on our behalf to-day is the idolisation of the State. 
® * * 


in Jugoslavia.—During these critical days 
3 aha s  neee contonns: t,he beni, ten iate 
beeing. the frost is thawing. King Alexander is serving 
his country i death even better than in life, as he prayed 
with his last breath. Although, in one sense, Prince Paul's 
‘wv is a reversal of King Alexander’s, it will achieve, if 
sandy the late King’s ultimate aim of ensuring the 
‘tenance of Jugoslav unity by grounding it on a 
basis than that of dictatorship. The most striking 
and encouraging feature in the new situation is the increas- 
ing success of the new Prime Minister, M. Yevtitch. When 
the formation of his Ministry was announced he had been 
unable to secure the co-operation of the recognised leaders 
of the Serb Radicals, the Slovenes and the Croats. On the 
other side, M. Ouzounovitch and the other leaders of the 
late King Alexander’s Jugoslav National Party remained 
openly hostile to M. Yevtitch’s enterprise. Every day, 
however, has been adding to M. Yevtitch’s strength. The 
free pardon for the Croat Peasant leader, Dr. Matchek, 
which was signed by the three Regents on Saturday, has 
heen a milestone on the road towards reconciliation with 
the most important singleelement in the widespread opposi- 
tion to the policy of unifying Jugoslavia by a process of 
centralisation by force. On the same day, the Inner 
Council of the Serb Radical Party passed a resolution in 
favour of co-operating with M. Yevtitch and recognising his 
Finance Minister, Dr. Stoyadinovitch, who is one of the 
prominent personalities in the Government and the party’s 
official representative in the Cabinet. This has reversed the 
decision not to participate, which was previously taken in 
the Radical Party’s Executive Council. Meanwhile, Prince 
Paul has been having further conversations with the Slovene 
leader, Dr. Koroshetz, and also with the leader of the Serb 
Democratic Party, M. Davidovitch. The latest news is that 
twenty Serb and Bosniak political prisoners have been 
amnestied and that M. Ouzounovitch is showing signs of 
abating his hostility to the new Administration. This may 
even enable the new Ministry to meet the Skupshchina, in 
which M. Ouzounovitch and his friends of course still 
command a majority. It is a happy circumstance that M. 
Yevtitch himself is a Serb of Macedonian origin. Can we 
dare to look forward, now, to a solution of Jugoslavia’s 
intemal problem and, therewith, to a détente between 
Jugoslavia and Bulgaria? 


* * * 


‘ Conspiracy in Russia.—The murder of M. Kirov has 
had a sensational sequel in the arrest and banishment to 
femote corners of the Soviet territory of seven leaders of 
the Old Guard ”’ of the Communist Party, including two 

ose Names are so well known as Zinoviev and Kamenev. 
Itis a tradition of the Russian Communist political terror 
that “‘ Elder Statesmen ’’ should suffer something less than 
punishment when they fall out with the powers that 

be. Indeed, in this case it does not seem to be alleged that 
the seven venerable deportees were directly implicated in the 
Plot of which M. Kirov was the victim. Nor, apparently, 
is the guilt now laid at the door of the bourgeois counter- 
utionaries, of whom 103 were shot out of hand after 
Kiros nation—apparently as a kind of blood-offering to 
Troi $ manes, in the spirit in which Achilles sacrificed his 
‘ace Captives on Patroclus’ tomb. Nikolaev and his thir- 
ast “prisoners who are now on trial are all of them 
the younger generation within the Party; and their 
i 18 said to have been to follow up the murder of 
pot A jae down one after another of the present 
tS of the Soviet Government in order to reverse M. 

for wu oe, and revert to the policy of world-revolution 
dleged eveey. as well as Trotsky, has stood. It is 
Sutative a they were in league with the consular repre- 
foreign a foreign Power. Though such accusations of 
have been Plcity in internal disturbances in the U.S.S.R. 
fal common form, Russia has three power- 
Neighbours who at this moment are under shrewd 
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suspicion of harbouring aggressive designs at her expense. 
Moreover, it is significant that the drive against the alleged 
conspiracy inside the Communist Party is being accom- 
panied by a local purge of Liberal-Nationalist elements in 
the Ukraine; the second largest of the eight republics of 
which the Soviet Union is composed, and a potent cause 
of anti-Russian abroad. Was the secession of 
the Ukraine from the Union, and its acceptance of the pro- 
tectorate of some other Power, one of the corollaries of a 
projected revolution at Moscow? The Soviet Government 
has a right to be on its guard, though we deplore the char- 
acteristic ruthlessness of the measures by which it seeks - 
to defend itself. In any case, it is curious to see history 
repeating itself by forcing a revolution back on to pre- 
revolutionary lines. As the Communist Revolution in 
Russia devours one after another of its own children, we 
see Great Russian Nationalism standing up once more 
against a combination of Ukrainian Nationalism with 
Polish, German and Japanese ambitions. 


* * * 


A Timely Protest.—The T.U.C. and the Labour 
Party have done well to protest publicly and unequi- 
vocally against the execution which have followed M. 
Kirov’s assassination in Leningrad. The terroristic 
methods practised by Europe’s Fascist dictatorships have 
been frequently and loudly deplored by the T.U.C. and 
the Labour Party; but it has sometimes been suggested 
that the Soviet Government, when it exploited the same 
methods, would not be included in their condemnations. 
We are glad that this has proved to be untrue. A 
joint declaration was issued on Thursday by the T.U.C. 
and the Executive of the Labour Party containing the 
following words : — 

While fully appreciating the sense of loss felt throughout 
the U.S.S.R., and the outraged feeling provoked by this 
criminal act, the General Council and the National Execu- 
tive Committee are also profoundly shocked and alarmed 
by the reprisals which followed in the form of widespread 
summary executions. 
By this statement the T.U.C. and the Labour Party have 
shown their attachment to democracy and abhorrence of 
terrorism to be disinterested and sincere. Their denuncia- 
tion of Fascist methods, whether at home or abroad, will 
henceforward be all the more forceful. And, what is 
more, now that the leaders of the Labour Party have 
condemned dictatorships of the Left as decisively as the 
leaders of the Conservative Party have condemned 
dictatorships of the Right, the position of democracy in 
this country should be beyond dispute. 


* * * 


Agricultural Insurance.—At the end of last week 
two announcements were made which are of particular 
interest to agriculture in this country. The first and more 
important of these is that the Statutory Commission ap- 
pointed to inquire into the possibilities of extending 
unemployment insurance to trades and occupations at 
present outside the scheme is going to put forward a special 
scheme to cover all agricultural workers. Every time that 
changes in the country’s unemployment insurance system 
are discussed, the question of the inclusion of the agri- 
cultural worker is brought forward. It has always been 
opposed by the Farmers’ Union; and the workers them- 
selves, in so far as they are represented by the National 
Union of Agricultural Workers and by the Transport and 
General Workers’ Union, did not advocate even a special 
scheme of agricultural insurance until the depression set 
in. Both employers and employees considered that in- 
surance would be an unnecessary extravagance since, as 
unemployment in agriculture was insignificant, contribu- 
tions would be a heavy burden and would adversely affect 
employment in the ind Various committees which 
have reported on the subject have generally concluded 
that as one-third of those engaged in agriculture work on 
their own holdings or on those of relatives, and as the 
majority of the remainder are employed on long-term 
contracts, it is difficult to see who note insurance. The 
number of casuals has been declining steadily since the 
war and amounted in 1930 to only 112,000. Of these, 
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many are seasonal workers from the towns, while others 
are skilled workers who are employed by various different 
employers and are not necessarily subject to periodic un- 
employment. There are two further general iments 
against agricultural insurance. First, it would be difficult 
and costly to administer, owing to the scattered nature of 
the claimants; secondly, to subsidise such unemployment 
as exists in the industry would mean checking the natural 
movement into expanding manufacturing and distributive 
trades. But this last argument no longer holds, for there 
seems no immediate prospect of surplus agricultural 
labour getting work in the towns, and unemployment 
among “‘ regular’’ agricultural workers has tended to 
increase. The Statutory Commission will now be sup- 
ported by the National Union of Agricultural Workers and 
by the Transport and General Workers’ Union in putting 
forward a scheme of insurance. It is suggested that con- 
tributions should be at the rate of 3d. per week for workers 
over twenty-one, 3d. for employers, and 6d. for the State. 
Proposed benefits are likely to be 12s. for a man, with 2s. 
extra for a wife or child. This seems very low, even when 
taken in relation to average agricultural earnings, but no 
very exact statistics are yet available of the extent of 
unemployment in agriculture. Indeed, it may still be 
found possible to keep the scheme on an actuarially sound 
basis at higher rates of benefit, if sufficient safeguards are 
devised to prevent abuses, such as false claims by relatives 
living on the same farm. We shall await with interest the 
statement of the reasons that have induced the present 
Committee to depart from the opinion that has hitherto 
prevailed and of the methods by which they propose to 
deal with the peculiar difficulties of the problem. 


* * * 


Land Settlement.—The second announcement was that 
by the Land Settlement Association, stating the principles 
on which the Association is prepared to consider financing 
schemes of land settlement for the unemployed. The Asso- 
ciation was formed at the end of July by invitation of the 
Minister of Agriculture ‘‘ to co-operate in carrying out an 
experimental scheme for the provision of small holdings for 
unemployed persons.’” The Government is prepared to 
subsidise this scheme to the extent of {1 for every {2 
contributed from voluntary sources. Already Mr P. 
Malcolm Stewart has presented the Association with an 
estate valued at £25,000, and {10,000 has been received 
from the Carnegie Trust for the development of this estate. 
The principles formulated by the Association are as follows: 
assistance will only be given to groups, not to individuals ; 
the buying of equipment, marketing of produce and general 
organisation are to be carried out on co-operative lines; 
holdings must be of a sufficient size to provide a full liveli- 
hood and not be used as a supplementary source of income; 
and, lastly, care must be taken to avoid competition with 
established producers. This need not necessarily mean that 
the small-holding communities are to become self support- 
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ing, but that they should attempt toe 
demand and to stimulate new demand beat ‘eae 
ing methods. The consumption of fruit and yeeshin 
example, has very considerably in recent « 
but there is no reason why the public should not } Fa 
a far greater variety of market garden produce. Ip a, 
ing out schemes, the Land Settlement Association wane 
operate both with the Commissioner for Dem wa? 
for England and Wales, and with the Society of Fries 
which has already assisted some 120,000 coop 
cultivate allotments. In fact, it is probable that, in. ® 
to ensure that those who are placed on the —_ 
are capable of turning them to good ae 
number will be selected from among those who ene 
vated allotments with some success under the Friend 
schemes. Schemes will not be limited to the depressed 
areas, but clearly it is mainly in such areas that there 
large numbers of men for whom there is no hope of 
employment, either in their own ind or i — 
local one, but who could usefully make a livelihood on 4 
small holding if proper provision were made for trai 
and instruction and for the determination of the types of 
produce most suitable for such cultivation. 


* * * 


Transvaal Output in November.—The output of gold 
by the mines of the Transvaal during November amounted 
to 878,847 ounces of fine gold at a value for purposes of 
declaration of {6 19s. per ounce, as compared with 885,627 
ounces in October at £7 and 808,468 ounces in October 
last year at {6 5s. In the following table we show the 
monthly output since the beginning of 1928:— 








moat ot | 1928 | 1909 | 1000 | rem | s00e 1933 10 
a 





The following table shows the number of natives employed 
at the mines during the past nine months: — 


Mar., 1,| May, uly, | Aug., 4 | Othe | Novy 
ese | | He | Pe | a | ae | S| 
Gold mines| 242,577] 243.059] 243,579] 244,857] 245.918] 248,436) 248,024 _ 
12,434] 12,452] 12,481] 1 12,845] 12,745) 1 
255,011| 255,511| 256,060] 257,657] 258,763) 261,181) 260 sm 


Coal mines 
Total... 

The number of natives employed at the gold and coal mines 
showed an increase on the month. 






























OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 


PRODUCTION RISING 
THE year is closing, with production rising from the low 
point of September and, apparently, moving into the 
seasonal spring upturn; with the pressure of an expanded 
and expanding money system more visible in security 
markets than in productive activity, and with sentiment 


confused by uncertainties about the programme to be evolved 
in the Congressional session which opens immediately after 
the New Year. 


The recovery from September, statistically speaking, is 
the result of the end of the textile strike, pone an increase 
in steel operations, which are now almost double those of 
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the low point in September. Collateral data, such 3 
index al che ar production and mpae f 
trade, are making a favourable comparison Ts 
The hope for the spring, beyond conventional s¢ 
pectations, lies in the motor industry, in resioem 
(in which something like a shortage 1S 
felt), in the well-known under-maintenance 
equipment even among corporations with 
sources, and in the ibilities of capital © 
methods which avoid the penalties of = 
The pressure of expanding bank 
extremely low rates upon all types ok Pape 
are willing to include in their portfolios. | 
a large New York bank recently stated that @ 
earnings on the bank’s total loans and investments 
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ed with 3.16 per cent. a year ago. In 
percent. comP Reporting Member Banks on December sth 
Pwed collateral loans $460 millions below a year ago 
commercial loans $270 millions below a year ago; 

net demand deposits were $3,000 millions greater, 

and time and Government deposits only a trifle lower, on 
ear. The Federal Reserve Board’s index for December 
uction (not yet available) will probably be a bit above 
December, 1933, although the average for the last half of 
was substantially below that of the last half of 1933. 
ite the security markets which have benefited. The average 
t industrial equities is almost precisely at the level of a year 
: while that of railway equities is lower and of utility 
ities far lower. But the indices of fixed-income securities, 
cake and preferred stock are about 20 per cent. 


= the indices of production and trade still at a low 
level, but apparently nsing, and with capital and credit so 
abundant and cheap, one might expect that business senti- 
ment would be enthusiastically optimistic. This is emphati- 
not the case. Sentiment is hopeful, but not confident; 
yet it is more affected by uncertainty than apprehension. 
At every point of contact between Government and private 
enterprise (and those points are now innumerable), the 
business man is absolutely in the dark about Governmental 
icy. For example, the dollar has been a stable gold 
currency for almost a year; but the agitation for further 
devaluation is still active. Bank deposits in the past year 
have risen about 30 per cent., without quieting the agita- 
tion for the issue of greenbacks, except to alter the form 
of the agitation, which is now to retire a considerable portion 
of the public debt with currency. 

General Johnson, former Administrator of the N.R.A., 
declared this week that the N.R.A. is ‘‘ as extinct as the 
dodo, deader than any doornail.’’ But, almost the same 
day, the Press carried the account of the conviction of a 
manufacturer for violating a code provision on wages, and 
the imposition of what was, for the magnitude of the 
business, a very severe fine. The complaint had not been 
fled by his employees, who do not appear to have been 
patties to the case. It is estimated that several thousand 
Government officials are now vested with delegated 
authority to make rulings which are legally ‘‘ the law of the 
a and that already 10,269 N.R.A. rulings have such 
a 

The hopeless confusion of administrative rulings reached 
a peak of absurdity this week. Certain oil producers were 
indicted by the Federal Government for violation of the oil 
code, and at least one was imprisoned. They were duly 
tned by a court which declared the provision under which 
they were held was ‘‘ unconstitutional.’ This decision 

t the case to the Supreme Court, which discovered 
that the alleged provision under which they had been tried 

id not exist—the indictment had been based upon a pro- 
visional and unapproved draft of the code. Upon inquiry 
it transpired that nowhere, even in Washington, was there 
a complete file of all the multitudinous rulings issued by 
oi A.A.A. and other agencies, although these 


have all the force of statutes, and many carry severe 
penalties for violation. Nee 


THE SPENDING PROGRAMME 


= is not expected that the Budget will be balanced, but 
magnitude of the intended deficit is one of the most 
*PPressive factors of uncertainty. With 20,000,000 persons 
on relief, and with an ever-increasing proportion of the relief 
on the Federal Treasury, the minimum deficit might 
i. pat at about $1,000 millions; but the Relief Programme 
now inextricably mingled with the Spending Pro- 
gramme, and estimates of the sums required to “ prime the 
fate’, vase upon the priming effects of the deficit to 
tae fun into indefinite figures. To complicate matters 
the » Just as the Relief Programme i 
Senne Programme, the Spending Programme is turn- 
piise Senora on the direction of Governmental enter- 
Under the Spendi with private enterprise. For example, 


nding Programme, municipalities now served 

C, Private utility plants (whose rates _ fixed by State 
Aduplicate zy Obtain from the T. funds to build 
Rents to pet tPal utility plant. One of the great detri- 
Private building is the suggestion that the Spend- 
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ing Programme may take the form of direct Federal housing 
subsidies, whose form and scope have not yet been out- 
lined. In a number of States formal protests have been 
made that the Federal Relief grants are so liberal as to cause 
a scarcity of labour. 

None the less, as was said above, all these matters act as 
restraints upon recovery more by reason of uncertainty than 
apprehension, except possibly in the case of the utility in- 
dustry. To a considerable extent this uncertainty should 
be resolved rather early in the Congressional session. The 
magnitude of the deficit; the additional taxation, if any; the 
particular form of spending into which the deficit is to be 
directed; housing policy—all these should be clearer early 
in the year. As the present National Industrial Recovery 
Act expires by Statute on June 16, 1935, the future status 
of N.R.A. must be determined by Congress; and the 
prospect is that a simpler and clearer N.R.A. will emerge. 

The stratification of the new Congress is beginning to take 
form already. Although it will appear to have a conven- 
tional two-party organisation, it isquite clear that the popula- 
tion of the country is dividing into three rather distinct 
groups—a radical group, which seems to be coalescing 
about the block of ‘‘ insurgent ’’ Republican senators; a 
distinctly conservative group formally represented by the 
old guard Republicans; and the Democrats, who, by force 
of political circumstances, have now become a sort of 
middle-of-the-road centre party. The old two-party system 
seems to be crumbling. The Republican Party is now, as 
in 1912, distinctly split into its Right and Left wings; and 
it will require no little political dexterity to prevent the great 
Democratic majority in both houses from dividing into 
Right and Left wings. The chief issue of the new Congress 
is whether or not the President’s personality will prevail 
against the centrifugal forces within the Democratic 
majority. 

New York, December 14. 





FRANCE 





‘* PARLIAMENT WORKING BETTER ”’ 


PARLIAMENT has now voted the Budget, and the figures are 
as follows :— 


Francs 
47,817,011,976 


Expenditure ........ccccccccvescesscceeees 
Rovened i dldss cdbiicibteinevesnadieeaiied 46,991 ,968,737 
DigGit: cncsen ctncecetuscrgencectadironmitim 825,043,239 


This deficit will be reduced by various savings on the 
indemnities, totalling 308 million francs. The Budget also 
includes 3,500 million francs for the sinking fund, and if 
this sum is taken into account there will actually be a 
surplus. The Wheat and Wine Bills have also been ed, 
and the Government has insisted on its policy of freeing 
markets in face of both the Senate Agriculture and Finance 
Committees, which favoured the maintenance of the fixed 
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price. And both Bills, as well as the Budget and the extra: 
military credits for equipment and stores, have been 
accepted by large majorities in both Chamber and Senate. 
The rapid voting of these Bills, together with certain 
other measures, are considered as signs that the Parlia- 
mentary machine is working better. Also encouraging is 
the declaration of the Government that its first task at the 
beginning of the New Year will be to push down rates 
of interest. All these considerations have provoked a 
marked change in the general tendency of Stock Market 
prices. A strong rise in Rentes has occurred and prices 
are approaching the highest points of the year: — 
1934 


Highest Lowest Nov.8 Dec.9 Dec.I8 Dec.22 
3% perpetual ... 79-40-63-75 70-80 72-50 75-35 77-80 
4% 1918 ......... 87-00-71-60 77-30 79-55 83-30 85-30 
Ste A ‘cccces 92-50-78-60 85-10 87-20 89-90 91-45 


Thus, at the end of the year, M. Flandin’s Government 
after six weeks of office seems to be gaining ground. There 
are many snags ahead, however, including proposals for 
tne State control of industry which have been brought to 
the front by the difficulties of the Citroén Company. 


The Budget Bill has authorised the railway systems to 
issue debentures for the year 1935 for a total sum amount- 
ing provisionally to 5,222 million francs. The money will 
be spent on new lines and rolling stock and equipment; 
and 3,555 millions will be needed to cover the 1934 deficit. 


SLIGHT RECOVERY IN FOREIGN TRADE 


Foreign trade in the first eleven months of 1934 totalled 
37.484 million francs, against 42,971 millions in 1933. 
Imports declined by 4,888 millions (21,241 millions, 
against 26,129 millions), or 19 per cent.; while exports fell 
by 598 millions (16,243 millions, against 16,841 millions), or 
3$ per cent. only. The import surplus has therefore fallen 
to 4,998 millions from 9,287 millions. In volume, exports 
increased by 2,825,234 tons, or 12 per cent. 

The following are the foreign trade values for the first 
11 months of the year: — 

(‘000 francs) 


First eleven First eleven 











months of months of 
1933 1934 
Imports— 
Foodstuffs ............... 8,831,784 6,870,020 — 1,961,764 
Raw materials ......... 12,541,997 10,459,594 2,182,403 
Manufactured goods... 4,655,588 3,911,612 ~ 743,976 
deat 2h 26,129,369 21,241,226 —4,888,143 
Exports— 
Foodstuffs ..............- 2,276,651 2,269,100 _~ 7,551 
Raw materials ......... 4,322,225 4,740,363 + 418,138 
Manufactured goods... 10,243,025 9,233,662 — 1,009,363 
Beebe i6046s-000000 16,841,901 16,243,125 — 598,776 


In November exports rose by 54 millions, while imports 
remained unchanged. Total trade in November was higher 
at 3,411 million francs, against 3,359 millions in October. 
The import surplus was 173 million francs, compared with 
230 millions in October, 135 millions in September, 281 
millions in August, 363 millions in July, 512 millions in 
June, 790 millions in January and 592 millions in 
November, 1933. 

It seems that the multifarious restrictions on trade im- 
posed in the past three years have at least succeeded in 
their dubious aim of reducing the import surplus; and 
exporters appear to have lowered their costs somewhat. 
Nevertheless, in comparison with November, 1931, the 
figures of foreign trade in November, 1934, show a fall of 
1,108 million francs, or 38 per cent., in imports, and 772 
millions, or 32 per cent., in exports. 

The first result of the Franco-Russian negotiations in 
Moscow was the signature of a protocol on December gth. 
This protocol provides for the temporary extension of the 
agreement concluded on January 11, 1934, which expires 
on December 31st. The main problem still to be solved 
is that of the credits to be allowed to Russia. There is no 

uestion of inter-Governmental credits or an issue on the 

rench market. Nevertheless, French oil imports from 
Russia, which were used as a guarantee for the payment of 
French exporters have been declining steadily since the 
beginning of the year. 
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At the annual Savings some. 
eer up by the Syndic of the Pare ex, 
on France's capital and the proportion of # a 
vested in stocks and am « re 


BOO. cncd-tulalestiasscs. iii ae - 
1906-1908 .............. 223 
1911-1913... 290 
1088 oe 255 


* According to de Foville-Colson-‘Théry, ek : e 
The Syndic believes that the proportion should now ke . 
He also gave the following information on the tant 
quoted on the official Stock Exchange : — al stocks 
Nomina Capi J Pic 
rat ovoray ox Tt Ormcit Srce 
("000,000 omitted) 


of which 
$008 ciel... asi 9.400 eign 
SIRs iichietessissendentdnschtation 133,000 65,0 68,000 
 ietenathetertetnenet cine 140,000 0,000 70.000 
ee tee 282,000 202,000 mee 
March 31, 1933............... 440,000 359,000 1.009 


The total of French bonds was 278,000 million francs 
of a total of 359,000 millions of stocks and bonds. 
Paris, December 26. 








GERMANY 





CHANGES IN 1934 


GERMANY’S political and economic story in the past year 
even when judged by the special standards of National. 
Socialism, was not very favourable. The political unity 
the nation, by which, according to Party standards, i 
understood uniformity in thinking and acting in 
cultural, moral and religious issues, has not been attained 
—indeed, it seems to have receded; and the discord was 
advertised much more to the public than in 1933, when at 
least open collisions within the Party were avoided. The 
attitude of the mass of non-party Germans to Nationa- 
Socialism remained an enigma owing to the complete sup 
pression of independent opinion; the slight decline of 
favourable votes at the midsummer plebiscite a no 
more than an increase in the favourable vote have 
done. The Church conflict was much aggravated; and the 
successes obtained by the Opposition, which steadily grew 
in strength during the year, make very a settle 
ment on the basis of subserviency to the Nazis, the only 
settlement likely to pacify the Party. 

Germany’s economic development in 1934 shows both 
bright and gloomy sides. The revival in prot 
the decline of unemployment which automatically began 
in the summer of 1932 continued up to the end of 
Increases in production reported in the more 1 
dustrial branches were very substantial. Owing to 
Government measures and a statistical 
already practised in 1933, the increase In ; 
is not “stormninalite: Probably in no event could the rapid 
improvement of the first months have been 
because of the declining stimulus of the public 
measures, and of the numerous State measures, In 
of existing producers, to hold up new 
The Government’s policies of exchange scheme 
foreign trade control proved complete failures. The ficalY 
to accumulate fresh currency reserves, it eee 
considered practicable in 1933 when the burden of ite 
debt transfers was still considerable, was not — 
though practically the entire debt service had bee 
diated. import control was i Date 

cco ; | it almost 
brium in the foreign trade anaes ys prospects 


State regulation and restriction must go even AN", 
hope of making good the shortcomings of past regua® 
The Reichsbank’s return for the third 
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December 29, 1934 


not, as is usual, for the 23rd) shows an increase in 
and and investments of Rm. 28 millions, as against a 
‘xe of Rm. 103 millions in the corresponding week of 
The increase in credits was probably due to the 

= repayments early in the month of November month- 
eT ii. Total circulation on December 21st was 
ad c¢ milions, as against Rm. 5,343 millions on Decem- 
ber 23, 1933- The Reich Minister of Finance has been 
ised by a new law to grant guarantees of unlimited 
amount for the expansion of home raw material production. 


HAMBURG AND AUTARKY 
The autarky policy, of which this law is an expression, 


is sharply but indirectly criticised in some Chamber of 
Commerce 


annual reports. The annual reports of the 
Hamburg and Bremen Chambers are critical to a surprising 
degree. The Bremen report states that while the ‘‘ New 
Plan” (regulation of import payments) has begun to work 
after its initial difficulties, it still gives numerous grounds 
of complaint. It is a mistake to aim at equilibrium in the 
trade balances with all countries. Export trade difficulties 
are due in part to measures taken in the interest of German 
agriculture; in particular it is regrettable that in some cases, 
eg. Holland, Germany’s exports declined while her agri- 
cultural imports increased. German transit trade, which, 
after export, is the most important source of foreign ex- 
change, has been left without the necessary financial basis. 
The compensation trade, upon which the Government 
counts so much, has been injured by Government measures 
against profit-making. The Hamburg Chamber’s report 
also complains of the neglect of transit trade. Transit 
trade cannot be conducted if it is not allowed (as at 
present) to dispose of working capital in foreign currencies. 
In an analysis of the present foreign trade position a 
director of the Reich Statistical Bureau, Dr. Graevell, 
points out that, while exports have in general developed 
according to official plan, imports have not worked out 
satisfactorily. Comparing November, 1934, with Novem- 
ber, 1933, he shows that exports of foodstuffs fell by 50.6 
per cent., of raw materials by 16.5 per cent., and of manu- 
lactured goods by only 5.7 per cent. This is relativel 
satisfactory in view of Germany’s need to keep fi s 
and raw materials at home. But whereas the import of 
foodstuffs fell 1.4 per cent., and of raw materials 4.8 per 
cent. the import of manufactured goods rose 9.5 per cent. 
— an unnecessary and harmful development.”’ 


THE PRICE-COMMISSAR AT WORK 


The Reich Price-Commissar reports that 1,600 returns of 
pice agreements concluded since July, 1933, by cartels and 
other price-fixing organisations have been received, em- 
bracing more than 1,600 categories of goods. Present fixed 
amar based on the fact that production capacity in all 

es is far from fully utilised; and if the business turn- 
over fell, fixed prices would be raised in order to maintain 
the value of sales. This means that there must be ‘‘a 
more elastic adaptation of prices to the ibilities of the 

ual concern.’’ Meantime, Dr. ecastialer has un- 
ae issued a rigorous decree against price-cutting. 
. ve provision of the price regulations in the textile trade 
ile. While the price calculation for the different 
de of goods is regulated in the most minute way, a 
aot hie’, violate the regulations for one class if he makes 
his offence in another. If according to the regulations 

: oY pt is officially given) he must sell one class of 
tht om marks each and another class at 10 marks, so 
at legal’ account for 100 shirts at 6 marks and 
ll oa marks would total 1,100 marks, he may instead 
Py at 5 marks and 50 at 12 marks, charging the same 
ee for the lot. But if he sells the 50 at 12 marks 

1 100 at 5 marks, he will get into gaol. 

ne of wa pone worked in ind in 

returned at 58.8, against 57.8 in Octo 

ma, Sverage daily time worked was 7.56 hours, against 
ea turnover in November was 13 per cent. 
declined on November, 1933. The pace of increase has 
2 se Corresponding figure for having been 
I 000 tons, ueot steel uction in November was 
working » against 1,136,000 tons in October, a longer 
month. Production in the first eleven months was 
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NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 
Branches and Agencies throughout Greece 


Branches and Agencies in Egypt : 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 


10,846,000 tons, against 6,855,000 tons in the same months 
of 1933. The export of toys in the first ten months had 
a value of Rm. 18,700,000, against Rm. 25,100,000 in the 
same months of 1933. 

BERLIN, December 26. 





ARGENTINA 





NEW GRAIN ELEVATORS TO BE ERECTED 


THe Grain Elevators Committee have provisionally 
approved a plan for the construction of 14 terminal 
elevators, with a total capacity of 660,000 tons. It is also 
intended to build 450 camp elevators with a total capacity 
of 650,000 tons. The plans and specifications for the 
terminal elevators have already been drawn up, and it is 
understood that tenders for their erection will shortly be 
called for. It is to be hoped that some enterprising British 
firm will be able to secure the contract. If the elevators 
are efficiently managed, they should make possible con- 
siderable savings in bagging, freight and handling. 

The Chamber of Deputies has a Bill which will 
cost the Budget $30 millions. The object of the Bill is to 
ease the desperate situation in the grape-growing district 
of the Province of Mendoza. This district is suffering from 
the effects of overproduction of wine, combined with poor 
marketing systems and heavy provincial taxation; and, as 
the whole Province mainly depends on wine production for 
its living, drastic steps must be taken. The present Bill 
provides for the substitution of part of the cultivation of 
wine grape for table grape vineyards; the purchase of sur- 
plus stocks of wine by a special board for the purpose of 
regulating prices; the suppression of certain vineyards con- 
sidered to be unsuitable for the production of either table 
or wine grape and their substitution by fruit orchards; and 
the discouragement of new plantations by means of a tax 
of $1,000 per hectare on all new vineyards. The disastrous 
position in which the wine industry finds itself is probably, 
to a great extent, due to the protection given to the industry 
by high tariffs on imported wines. Large profits were made 
by local concerns, and in consequence many people were 
attracted to the business. Five years later, however, the 
new plantations began to bear fruit and it was discovered 
that, with the increase in production and the decrease in 
consumption due to the crisis, heavy stocks were accumu- 
lating. These surplus stocks now amount to approximately 
two years’ consumption. 

The 1935 Budget is still under consideration by various 
special committees of Congress, but there is little doubt that 
in its main lines it will be similar to that of 1934. 

The following figures show revenue and expenditure dur- 
ing the first eleven months of 1934 compared with those 
for a similar period of 1933. 
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1933 1934 
$ $ $ 
Expenditure ...............++ 870,094,815 864,086,650 —6,008,165 
Revenue :— 
Im Cash .....cccscrccesessers 728,854,954 720,905,099 —7,949,855 
From credit operations.. 138,441,820 137,457,918 — 983,902 
Trataal ...0.cccccscsecees 867,296,774 858,363,017 —8,933,757 


Although revenue is lower by some $8,900,000, it is satis- 
factory that land tax and income-tax receipts are larger. 
This suggests that either there has been an improvement in 
methods of collecting or an increase in incomes. The former 
is the more probable. On the expenditure side, both salaries 
and general expenditure show a reduction. A large sum 
has been spent in paying overdue accounts, and the amount 
apportioned to the National Council of Education has also 
been increased. These increases seem to be justifiable. 


GREAT INCREASE IN EXPORTS 


The following figures show exports for the first eleven 
months of 1934, compared with those for a similar period 


of 1933 :— 








1933 1934 % 
Quantities in tons : 
Pastoral products 1,040,496 987,326 — 53,170 — 5-1 
Agricultural pro- 
BRCES .00000000 11,057,290 12,638,138 + 1,580,848 +14-3 
Total ...... 12,575,430 14,156,116 + 1,580,686 +12-6 
Value in pesos : 
Pastoral pro- 
ducts .......... 362,712,133 421,728,910 + 59,016,777 +16-3 
Agricultural 
products ... 589,703,757 824,662,946 + 234,954,189 +39-8 
Total ...... 1,002,626,625 1,318,222,186 +315,595,561 +-31-5 


The percentage of increase or decrease in the average 
prices of the main commodities exported by Argentina 
during the first eleven months of 1934 was as follows, com- 
pared with the corresponding period of 1933 :— 


Cea Beek ..ccescccvecnes ic RPE EEE cccccsscpsenesnceccse — 6-4 
PII UREE s ccncenccesses nt IID * wecccnepantoccesoecns + 11-7 
Frozen mutton ......... es cnnncwocccsessscccencs + 41-2 
Canned meat ............ + 13-0] Linseed _.................. + 23-2 
Unwashed sheepskins...+ 74-4 | Oats ..............seeeeeeeee + 15:1 
Salted cowhide ......... > SE ECIPEED | ‘chsnindwesosuevennees — 0-9 
Unwashed wool ......... +114°8 


Both tonnage and value continue to increase as compared 
with the previous year. Dairy produce exports, which have 
hitherto been sluggish, increased in November. Wheat and 
maize shipments have increased by 734,000 tons and 
728,000 tons, respectively. Meat exports show little change 
in tonnage, but, thanks to improved prices, have risen in 
value by 11.6 per cent. Prices in nearly every case have 
risen since last year; but these prices are, of course, quoted 
in depreciated pesos. 

Harvest prospects are not now so good as they were at 
the end of October, since the weather has been less favour- 
able. Linseed and maize, however, should show an im- 
provement over last year. The peso remains fairly steady, 
and the money market shows little change. 

Buenos AIRES, December 15. 





CANADA 





MR BENNETT AND THE GENERAL ELECTION 


Mr BENNETT has now made it clear that he proposes to 
make the Ottawa Agreements the chief issue at the 
approaching General Election. He will claim a new 
mandate on the ground that these valuable pacts would 
be destroyed by the Liberals if they came to power. To 
this Mr Mackenzie King, at the annual meeting of the 
National Liberal Federation on December 11th, replied 
that the Liberals did not contemplate the scrapping of the 
aeeeaeaes but rather ee to revise them after dis- 
cussion and negotiations with the other parties to them on 
the basis of the principles suggested by Mr Baldwin in his 
opening speech at the Ottawa Conference. 
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0 Pceminr a 


The railway problem is still much 
a Liberal ex-Minister, who has been a a 
of the public ownership of railways, now ees. 
creation of a holding company with a canaa’oe ™ 
million debentures and $400 millions oan’ 
be allocated in equal shares to the C.P.R. and mat 
which would retain their separate identities. TAR, 
ment of the single system would be carried Tang. 
torate of twelve, half appointed by the G On. by a diner. 
half by the C.P.R., with the i 


Governmental nominee. Mr Beatty, President of th 


C.P.R., reserves judgment about thi ; 
that it merits tad. i Peopoa but adits 
Both wholesale and retail merchants Teport business 
quite satisfactory and considerably better than . 
ago, — they anticipate good Christmas trade, 

weekly economic index published Bureau 
Statistics is as follows :— ; ~T , 








— Car Wholesale | Bond | Clear- 

Week ended el helene Ej ne Eee 
Dec. 2, 1933 .... | 60-9 us 104-8 | 76. 
Nov.24, 1984. | 66-8 | 71-2 | 131-9 | 708 | sea | HE] Be 
Dec. 1, 1934 .... | 65-4 | 71-2 | 134-9 | 76-9 | 99-3 | i597 = 























ee 
Carloadings, however, for the week, at 45,51 

down 2,233 cars compared with the prolate 
although up 3,267 compared with the parallel week of 
1933. Most of the natural industries, apart from farming, 
are doing fairly well; and the November output of new. 
print showed a further gain, being 240,869 tons, as com- 
pared with 235,021 tons in October and 193,718 tons ia 
November, 1933; the total output of newsprint for the first 
ten months of 1934 has been 2,358,098 tons, as compared 
with 1,833,722. The lumbermen have also made prepare: 
tions for a substantial cut this winter, and the mining 
camps continue to show great activity. Canadian a- 
porters who have dealings with Germany are finding the 
German exchange restrictions an almost i 
obstacle to business, and the officials of the Department of 
Trade and Commerce at Ottawa have been considering the 
possibilities of the establishment of a trade clearing-houx 
or a system of barter. 


FRENCH WHEAT EXPORTS TO NEW YORK 

The Bureau of Statistics has published a ae 
estimate of the value of the field crops of for 
1934, which places it at $536,498,600, as compared with 
$423,597,000 in 1933, $452,526,g00 in 1932, $435,960.40 
in 1931, and $662,040,900 in 1930. The Bank of Com- 
merce, in its latest monthly survey, states that the put 
chasing power of the farming community is now 
Io per cent. higher than it was a year ago. 

But the plight of the farmers, thongh better than # 
was a year ago, still remains serious. Mr Bennett, during 
a recent visit to the West, claimed that the Governmental 
policy of supporting the wheat market during the 
three years had added $200 millions to the income 
Prairie grain-growers, but the Financial Post and 
papers are still strongly criticising this polic 
ing that its ultimate results will not be satisfactory. © 
argued that the artificially high Winnipeg price S 
down exports. The export movement 
slow, and for the week ending November 
of wheat exports was only 2,045,534 bush 
with 3,673,783 bushels in the parallel week 
are piling up in the elevators, and on 
reached a total of 256,183,767 bushels, as 
247,657,057 bushels on the co 
The United States, with its 
lowered, has been importing from 
quantities both of durum wheat and 
wheat for feed , but last 
dismayed to find French interests 
bushels of denatured wheat at 60 cents pf 
New York. To meet this competition 
in the West for special emergency Ta 
to stimulate shipments of low-grade gm 
Canadian West to drought-stricken areas 
States where it is needed. 

Ortawa, December 13. 
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NEW ZEALAND 


—_—_ 


MONETARY COMMITTEE AND DOUGLAS CREDIT 


investigating committees have now reported. 

A — eee composed of ten Members of 

pariament, with a departmental secretariat, has examined 

the monetary system, and heard evidence incidentally both 

Major C. H. Douglas and the Douglas Credit group. 

majority report rejected the Douglas pr ona 

ved the Government’s exchange policy, and con- 

ed that the causes of depression were mainly non- 

A minority report, signed by three Labour 

and one Independent, recommended the creation 

of money by the State “* to close the existing gap between 

ction and consumption.’’ The inquiry, which took 

while the Reserve Bank was being established, offered 

an opportunity to monetary reformers of many kinds to air 

their views, but was not taken very seriously by the country 
at large. 

Much greater interest is being shown in the report and 
the proposals of the Dairy Commission whose recommenda- 
tions are both drastic and unanimous. The report finds 
that dairy farm finance is in a critical condition and sug- 

that unless early and effective measures are taken, a 
general break-down may occur in the financial relations of 
mottgagors and mortgagees. This is the result of the low 
prices received in Great Britain for several years. The 
Commission recommends the establishment of a Rural 
Mortgage Corporation to provide long-term amortised loans 
at low rates, and to take over existing mortgages in ex- 
change for bonds whose interest shall be guaranteed by the 
State. Provision is also made for suspense accounts and 
for compromise where mortgages cannot be regarded as 
sound. A second recommendation provides for the recon- 
struction of the Dairy Produce Control Board and for re- 
organisation within the industry, designed to improve both 
eiciency of production and quality of product. It is also 
ptoposed to set up a sort of permanent supreme council of 
agnculture to advise the Government on matters relating 
to production and marketing and to co-ordinate the 
activities of the various control boards supervising market- 
ing in the major export industries. An Agriculture 

(Emergency Powers) Bill, as introduced to Parliament, 
provided for the setting up of an executive commission of 
agriculture, with extraordinarily wide powers. 


INVESTMENT TRUST REFORM 


There has also been a Companies’ Commission concerned 
with the methods adopted in the promotion and operations 
ofa group of investment companies linked up with the 

it Executive Trust of New Zealand, Ltd., and 
with certain land utilisation companies. Most of these were 

ed by small amounts of subscribed share capital and 
lage issues of bonds, the control being in the hands of 
ers. The Commission distinguished between the 

sound methods of investment trusts on the British model 
pele methods adopted by these companies operating in 
d and Australia. It recommended a corporate 
investments bureau with wide powers of supervision and 
a: stricter control of company promotion 
- 0¢s, fuller published information, penalties against 


ding information, prohibition of bond issues in series, 
limitation of dkeniones 


twice the vai ares issued by investment trusts to 
sock d-up capital, and improved organisation of the 
action and The Government has taken immediate 


Invest appointed the Public Trustee receiver for the 
t Executive Trust of New Zealand and affiliated 
; - A ar investigation has been made and 
= action taken in Australia, where some of the com- 
ae are domiciled. (Further reference to the 
Sapa mpanies Commission is made in an Invest- 

on page 1264.) 
the cro jd’s te Native Affairs Commission has reported on 
and adm; .of various funds set aside for native purposes 
Cintra} of by the Minister of Native Affairs. Lax 
bvoutitim poenaiture, improper use of funds and some 
Sed his ve been revealed, and the Minister has re- 
Portfolio. The state of affairs disclosed is 
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deplored, but people familiar with native psychology 
understand how it has arisen. The ex-Minister is a Maori, 


the “‘ father ’’ of Parliament, and a recognised leader of 


his people, who has given great service in his efforts both 
to make the natives economically self-supporting by means 
such as land settlement, and to preserve their racial and 
tribal culture. Both the ex-Minister and his people were 
temperamentally ape ae to red tape methods, means were 
found to escape the rigidity of control, and some waste 
and extravagance resulted. It is recommended that the 
Minister’s powers be more clearly defined and that stricter 
departmental control be imposed. 


Weekly returns published by the Reserve Bank, which 
opened on August 1st last, show that the changes conse- 
quent upon its establishment are nearly complete. Trading 
bank notes are steadily being replaced by Reserve Bank 
notes, the trading banks’ gold, valued at nearly 
£4,500,000 at mint par, has been transferred, and about 
£1,000,000 has disappeared from the Reserve Bank’s state- 
ment and has presumably been shipped for sale abroad. 
Against large trading bank and Government deposits in 
New Zealand, the Reserve Bank holds about {N.Z. 24 mil- 
lions in sterling exchange, and a new monthly return by 
the trading banks shows that they hold net overseas assets 
on account of New Zealand business totalling a further 
£N.Z. 14 millions. These holdings are exceptionally large. 
Money is consequently abundant, and the leading banks 
have announced a reduction in the minimum overdraft rate 
to 4} per cent., the lowest rate for thirty years at least. 
Despite some apprehension about wool prices for the coming 
season, and about the prospects for dairy produce, con- 
fidence seems to be improving, imports are expanding 
steadily, unemployment is slowly declining, bank debits 
remain high, and the Finance Minister has announced that, 
for the first six months of the current financial year, re- 
venue exceeded last year’s figures by {1,600,000, while 
expenditure, adjusted for certain changes, was lower than 
last year. 


CHRISTCHURCH, November 6. 


BOOKS RECEIVED 


City of Chester: Abstract of Accounts. (Chester) Taplen and 
Paddock, Cuppin Street. 258 pages. No price given. 


Women Under Fascism and Communism. By Hilda Browning. 
(London) Martin Lawrence, Ltd. 48 pages. 6d. 


The Indian Sugar Indusiry and Problems of Transport. By M. P. 
Gandhi, M.A. (Calcutta) 135, Canning Street. 13 pages. 
As. -/4/-. 

Single Sugar Selling Organisation (A Central Marketing Board). By 
M. P. Gandhi, M.A. (Calcutta) 135, Canning Street. 18 pages. 
As. —/4-/. 

Imperial Preference vis-d-vis World Economy in Relation to the 
International Trade and National Economy of India. By Benoy 
Kumar Sarkar. (Calcutta) N. M. Ray-Chowdhury and Com 
pany. 164 pages. Rs. 5. ’ 

The Failure of Protection. By the Hon. Cyril Asquith. (London) 
Liberal Free Trade Committee, 21 Abingdon Street, S.W.1. 
14 pages. 2d. 

Government Control of Indusiry in America. By M. F. Gallagher. 
(London) H. Milford. 241 pages. 8s. 6d. net. 

The Corvect Economy for the Machine Age. By A. G. McGregor 
(London) Pitman and Sons, Ltd. 256 pages. 7s. 6d. net. 

The Case of the People of Western Australia in Support of their 
Desive to Withdraw from the Commonwealth of Australia, (Perth, 
Western Australia.) Wm. Simpson, Government Printer. 
489 pages. No price given. 

Community Electorates in India. By A. M. Raghib Ahsan. (Simla) 
Liddell’s Press. 79 pages. No price given. 

Ludwig Feuerbach. By F. Engels. (London) Martin Lawrence, 
Ltd. 101 pages. 3s. 6d. net. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 
Adastral House, Kingsway, W.C.2. 
ual Statement of the Navigation and Shipping of the United 
pame ero for a te 1933 with scmbatation tabled for the years 
1929 to 1933. 4s. net. 
Sisty-fourth Annual R of the Deputy Master and Comptroller 
of the Royal Mint, 1933. 3s. 6d. net. : 
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MONEY AND BANKING 








THE MONEY MARKET IN 1934 “aia 


THE year just closed has proved another difficult one for the 
money market. There have been three dominating factors, 
which were largely beyond the market’s control. First came 
the continued absence of commercial bills. Even at the 
beginning of 1933 we estimated the total supply of commer- 
cial bills to have shrunk to about {12omillions, against {250 
millions before the war, while by June, 1934, the supply 
had undergone a further contraction to under {100 millions, 
of which {32 millions were standstill bills. There has been 
no sign of any expansion during the subsequent six months, 
and, apart from the return to use of the inland bill (dis- 
cussed in a subsequent paragraph), it is difficult to envisage 
any expansion so long as world trade remains restricted and 
depressed. 

Next comes the year’s diminution in the supply of 
Treasury bills. This is of such outstanding importance that 
we illustrate it in detail in the following table. For pur- 

of comparison the average tender rate for new 
Treasury bills is also included, the dates being adjusted to 
allow for the fact that new Treasury bills are paid for during 
the week succeeding each tender : — 


: Ways and Floating Average 
Canny Se Means Total Assets Treasury 
Date Advances by} Floating of Bill 
Public Debt Public Tender 
Tender Tap Depts. Depts. etc. Rate 
£ ma. £ mn. £ mr £ mn. £ mn. Es. .4 
End of — ' 
1933 
_ ee 597-0 341-7 35-2 973-9 376-9 12 11-46 
1934 
seine 547-0 346-0 32-7 925-7 378-7 18 2-05 
Feb. ..... 505-7 344-0 23-6 873-3 367-6 16 5-52 
te tases 456: 343-2 44-9 844-7 388-1 13 11-75 
ABE. cncee 482-6 360-6 35-5 878-7 396-1 17 10-70 
May...... 492-9 371-3 4-1 878-3 385-4 6: 
June 487-1 361-2 78-4 876-7 6 16 8-61 
July ..... 461-3 369-8 33-4 864-5 403-2 1S 0-14 
Aug.. 445-3 372-6 39-3 857-2 411-9 15 5-60 
Sept 423-9 399-2 48-8 871-9 448-0 9 3-45 
Oct. 423-2 413-7 45-0 831-9 458-7 14 3-27 
Nov 423-7 431-9 38-2 893-8 470-1 4 9.46 
449-9 442-0 30-9 932-5 472-9 10 2-79 


* December 22nd. 

The first two columns show the amount outstanding at 
each date of Treasury bills originally issued by tender to 
the banks and the money market, and Treasury bills issued 
through the tap to Public Departments, the Exchange 
Equalisation Account, and possibly to other official institu- 
tions. Ways and Means advances from Public Depart- 
ments follow; but as there were none from the Bank of 
England except at the end of December, 1934, when 
£9,750,000 was borrowed, this item is omitted. Next 
comes the total floating debt, and then the “‘ floating assets ”’ 
of the Departments and other bodies. This last represents 
the sum total of tap issues of Treasury bills and Ways and 
Means Advances. 

There were four main trends during the year. First, 
there was a net reduction of {41.1 millions in the floating 
debt, due to the 1933-34 Budget surplus, the April Fund- 
ing Loan issue and other funding operations of the Govern- 
ment. Next, the Departments increased their floating assets 
by {96.0 millions. This was not primarily due to the 
operations of the Exchange Equalisation Account; for while 
the Account was a seller of gold and devisen and an 
acquirer of Treasury bills during the late spring and 
summer, it worked in the reverse direction during much of 
the autumn. It is impossible to give any definite explana- 
tion, but the table shows a marked increase in these floating 
assets during the autumn, when the Exchange Equalisation 
Account was on the whole disposing of Treasury bills. The 
explanation may be that the Departments have been placing 
themselves in a more liquid condition with a view to being 
in a position to support a fresh funding operation in the 
near future. 

Be that as it may, the third trend followed automatically 
from the first two. This was the heavy reduction of {147.1 
millions in the number of Treasury bills issued by tender 






and available for the banks and the money ills 
was the most serious difficulty with which the 
faced during the year. on 
The ee dominating factor was the continnane ..4.0 
intensification of the policy of ch plentiful 
sended f deposits at the Bank of ane ne 
cee 100 millions, against or £60 millions six 
ago. Clearing bank cash nap. 
against {180 and {190 millions prior to the 
Call and short loans have expanded since N, i 1g, 
from _ ee £100 millions to {130 millions. The} 
ratio of c to deposits has nsen i dit: 
figure of Io per a above i tradition 

All this implied that more funds 
employment in the money market at a ime wheel s 
of bills was rapidly contracting. This is the real 
tion both of the difficulties ‘of the money market and of th 
changes which occurred during the year. To summary 
these, first and foremost bill-brokers have, until the he 
few weeks, been consistently working at a loss in so far s 
their bill holdings are concerned. Until the end of Octobe 
their loans from the clearing banks, which form the buk 
of their funds, cost them 1 per cent., while both the 
rate for Treasury bills and the rates offered by the 
and other buyers were below that figure. As a , 
but equally important, consequence, the discount markt 
was driven to invest a growing quantity of its funds i 
Treasury bonds and other gilt-edged securities in place d 
bills. The motive here was to obtain a better yield; but 
apart from the fact that the yield on Treasury bonds hs 
become extremely low, this change in policy exposed th 
discount market in a greater degree to the risk of pre 
fluctuations in the gilt-edged market. This risk has becom 
intensified by the recent rise in gilt-edged prices, in ited 
the direct consequence of the cheapness of money and the 
diversion of short-term funds from bills to bonds. Ti 
the position is not without an element of danger, which 
be increased if there is any serious setback in the gilt-edge! 
market. 

Nor were the banks immune from the consequences of the 
pressure of idle funds and the dearth of bills. ase 
1933, when the rate of discount on Treasury bills fell ber 
} per cent., certain of the banks were driven into af 
ment to quote minimum rates at which they would 
Treasury bills. This agreement proved successful, and 
the New Year a buying rate of 1 per cent. had been est 
lished. This rate, however, was not held, ao 
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By August the banks had had to reduce their rate to ye 
cent., and, after they had re-established a rate saute 
October, some of the banks suddenly broke i . 
agreement, and it came to an abrupt end. te 
count rate at once collapsed to below 4 per cent, am 
banks felt bound to reduce their loan rates eg d 
bills and other bills eligible for discount at the 
England from 1 to } per cent. The 1 per cont eA 
in force for loans against non-eligible bills bil 
the end of November the increase in the Treasury © babel 
needed to finance the War Loan dividend payne 
the market discount rate to harden to } per cent., of ore 
withstanding a record Christmas note ne ais 
{405 millions, leading to a withdrawal of some hi 
from the market, rates had eased by Christmas. 
cent. 
ee year’s redemptions of Treasury bills oat to oes 
ceeds of debt funding and the Budget surphnt ooey ond? 
the total deposits at the clearing banks vans the 
this way originally ome 0 cone drawa 
ing and investing public against ) 
Geatent that it went to redeem Treasury, beaks 
banks, it led to a contraction in deposits. *1"" 
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than they gained. as the year ended 
ose, 1034+ the banks holdings of ‘Treasury bills fell 





| (84.4 millions, while call loans rose by {36.2 millions 
“i by & vstments by £21-2millions. The net reduction spread 
= Te three items was £27.0 millions, which co 

: me closely with the simultaneous reduction of {17.0 


“ong in deposits. What has really happened is that the 
ion of Treasury bills has for the moment absorbed 
of the supplies of idle credit. The banks, however, can 
aya this supply, if only they can find credit-worthy 
who are willing to borrow. 
ieanwhile there is little prospect of a change in the con- 
dition of the money market. The period of heavy tax 
‘on is athand, while thereare indications that a further 
funding operation may be impending. For both these 
masons a further reduction in the already attenuated supply 
of bills seems inevitable. The Government can hardly be 
to modify seriously its long-term financial policy 
imply to meet the needs of the money market, even though 
tmust be recognised that the money market is an essential 
of our financial machine. 
The real question is, What can the banks and the money 
market do to help themselves? One possibility is the revival 
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ofthe MM of the inland bill, and on several occasions during the past 
mane GR year we have pointed out that the banks could be more 
the hs Bi ixipful in this direction. Another point is whether the banks 
0 far as HE would not be well advised to revert to their former practice 
Octobe HM of buying their Treasury bills from the market instead of 
he bak WH tendering direct. Last year has shown how illogical it is 
etende BB for the banks to fix a minimum rate for loans against 
ie banks HH Treasury bills and then to tender at lower rates in competi- 
pondary, MH tion with the discount market, who are the actual people 
| market HE who borrow that money. Were the banks to decide to cease 


tendering, for a time admittedly they would have surplus 
cash left on their hands, but their action would give dis- 
counts rates an upward thrust and might stabilise them at 


rit 


nds bas HF 2 level more remunerative to holders of bills. This course 
osed the HE admittedly has some disadvantages, but the broad facts 
of price HE remain that the banks and the discount market have another 
became GH dificult year before them, that a rise in rates is both im- 
in its! HR probable and against the public interest, and that if the 
and te Hi discount market is going to survive it is high time that it 
= began seeking out a solution for its own troubles. 
ilt-edget — 
ces of the 
pen FINANCIAL NOTES 
- The Money Market.—This week the market has been 
sai dominated by the approach of December 31st. On Monday, 
| andy fm 24th, a small amount was borrowed from the Bank of 
en estab fm “28and, while on Thursday it was believed that a fair 
e mount was borrowed. The rate for loans into the New 
He Yarhad risen by Thursday afternoon to a full 2 per cent., 
ver rats. ay “MAhigher rates were anticipated before the end of the year. 
» to $ pet Dec.6, Dec. 13, Dec. 20, Dec. 27, 
of HD 1934 1934 1934 1934 
from FB Beak rate... 2 ? ? ? 
att Sennebanks’ itrate 3 ; ; ; 
‘ “ Gearing banks ......... sesh icy aed }-1 1 1 
‘Trea Others i i ri tr 
! Bank d Dacount un. vrOn 
Beso fy 
il ism Thete has been practically no business in bills this week, as 
ot belped ane Pe are ready to sell, while few are anxious to buy. 
, bat not i Treasury bills were on offer at rates running from 
: yt er cont.» while three months’ bank bills were 
o mm quoted at +4; per cent. Treasury bills maturing 
to aboot i end of January or during February were quoted at 
ors eee: It is noticeable that almost for the first time this 
f the pf mmiate covernment has been during the past four weeks a 
3p redacel England on Ways and Means from the Bank of 


- The money so released to the market has helped 
latooth out the effects of the heavy Christmas currency 
: and conceivably the authorities had that object 
Another possibility is that it was thought desirable 
abrupt the contraction in the Treasury bill 
that usually occurs during the last quarter 
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of the financial year. Certainly by borrowing on Ways 
and Means during the past few weeks, the Government 


has cut off the top of the seasonal peak in the Treasury bill 
issue. 


* * * 


The Bank Return.—In this week’s Bank return, 
which relates to the position at the close of business on 
December 24th, the note circulation has reached the 
Christmas peak, which this year is the record figure of 
£405.2 millions. 

Bank oF ENGLAND 
Dec.27, Dec. 5, Dec.12, Dec. 19, Dec.26, 


fu ims 1934 1934 1934 
Issue Department :— ‘ ‘ ‘ 
Gold.... nneteatpeinenitemeus ~~ 190-7 192-2 192-2 192-2 192- 
Note circulation............. 392-0 385-4 393-2 402-0 405-2 
Banking Department :— 
RESCTVE ......0seeeeeeeeee dhe 7 67:3 59-5 50-8 47-6 
Public deposits..........+. ~ 22-2 86 79 84 99 
Bankers’ deposits ....... ~ 101-2 1089 103-3 90-7 89-1 
Government securities ... 88-0 84-8 85-8 83-8 87-5 
Discounts and advances 16-8 9-6 10-1 7-0 7-6 
Proportion ........es0.+++ = 87°3% 43°7% 40-1% 37-3% 351% 


In the banking department Government securities have 
risen by £3.7 millions, possibly as a result of additional 
borrowing upon Ways and Means. Discounts and advances 
are only {600,000 higher, so that Monday’s borrowings 
from the Bank were very small indeed. Bankers’ deposits 
have only fallen by {1.6 millions, so that the Government’s 
new borrowings have nearly neutralised the week’s 
expansion in the note circulation. 


* * * 


The Foreign Exchanges.—Sterling has been stead 
since a week ago at $4.933 against the dollar and Frs. 74 
against the franc, but on Thursday afternoon it was ex- 
pected to weaken slightly during the last few days of the 
year. The reason was that many Continental forward sales 
of gold bloc currencies are now due to be covered, which 
means that either the positions now opened must be closed 
down outright, or else fresh forward sales must be made 
against spot purchases. In either case spot gold curren- 
cies must be bought, and as many Continental banks are 
making up their balance sheets for the end of the year 
there are few sellers of gold currencies. Evidence of this 
was to be found last Wednesday in Paris and New York, 
which were the main centres open on that day. Belgi 
operators came in and bought up all the belgas on offer, 
with the result that the belga, after closing on Monday in 
London at Bel. 21.10, opened on Thursday morning at 
Bel. 21.02. This anticipated weakness of sterling will 
be purely temporary and technical, and the pound should 
tend to strengthen once the New Year has begun. Seasonal 

of dollars must now be at an end, and there has 
been no fundamental change in the position of the gold 
currencies since a few weeks ago. 


* * * 


New York Money and Banking.—New York money 
rates are unchanged. The official call rate is 1 per cent., 
but call money is available at 4-3 per cent. Open market 
quotations for go-day bankers’ acceptances are },-} per 
cent. Further evidence of the prevalence of cheap money 
is found in reductions this month of the Atlanta Reserve 
Bank’s rediscount rate from 3 to 2} per cent. on Decem- 
ber 16th, and the Kansas City Reserve Bank’s rediscount 
rate from 3 to 2} per cent. on December 19th. During the 
week ended December 19th member banks’ loans to brokers 
rose from $633 to $658 millions, but other loans against 
securities fell from $823 millions to $817 millions. Gold 
continues to arrive from Europe in small quantities. At 
the end of last week $7.9 millions came from France, $4.5 
millions from England, and $1.1 millions from Holland. 
According to widespread reports, Christmas trade this year 
has been the best since 1929. As an illustration of the 
improvement over last year, bank clearings for the week 
ended December 19th, 1934, were $6,161 millions, against 
only $4,631 millions in the corresponding week in 1933. 
This is an increase of 33 per cent., and while to some extent 
it may be due to the intervening rise in prices, it mainly 
represents a larger volume of business. 
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R.M.S.P._THE FINAL ACT ei 


Tue scheme for the formation of realisation companies to 
dispose of the assets of the Royal Mail Steam Packet and 
Elder Dempster Companies, unavoidably presented at 
the season of peace and goodwill, is, in effect, an ‘‘ account 
rendered ’’ for dictatorship. That the R.M.S.P., as a 
chartered company, has failed to reach its centenary by a 
matter of four years is to be attributed less to the hazards 
of shipping trade depression—which other large British 
ship-owning groups have been able to survive—than to the 
hopelessly insolvent position built up in the crucial years 
following the war. In this group of companies, constitu- 
tional government was superseded by a personal autocracy 
on which boards of directors appeared to impose no 
check. A host of shipping properties was purchased, their 
acquisition being apparently regarded as of greater 
moment than their price, when every new bargain involved 
a fresh drain on the liquid resources and credit of the 
existing companies of the group. The outcome was a 
scheme of arrangement, summarised in the Economist of 
March 5, 1932, under which a three-years’ moratorium 
was granted, after control had passed into other hands. 
That scheme may be held to have fulfilled its main pur- 
pose. The Royal Mail and Elder Dempster fleets have 
been maintained, rationalised and perpetuated under the 
egis of separate operating companies. The hoped-for 
revival in shipping prosperity, however, has failed to 
materialise, and on the expiry of the moratorium on 
December 31st the winding up of the original companies 
can no longer be avoided. 

The present scheme, accordingly, is designed to ensure 
a ‘* nursed ’’ rather than a forced realisation of the assets, 
lest any equity which may remain be lost in a creditors’ 
sauve qui peut. Briefly, the R.M.S.P. and Elder Dempster 
Companies, under the scheme, will be wound up, and their 
assets (but not their liabilities, other than certain ‘‘ pre- 
ferable ’’ claims, of relatively small amount) will be taken 
over by two companies, to be designated R.M. Realisation 
Company, Ltd., and E.D. Realisation Company, Ltd., 
respectively. The former’s capitalisation will include 
£2,000,000 of 4 per cent. first debenture stock, of which 
£1,750,000 will be issued, at the outset, to repay the 
R.M.S.P. 4} per cent. debenture stock. The public 
holders of the latter stock will have the option of taking 
cash or exchanging into equal amounts of Realisation Com- 
pany first debenture stock, which will be redeemable up to 
January, 1938, at 102 and thereafter at 103, with final 
redemption on January 1, 1945. Any stock unconverted 
will be paid off by a public issue of the Realisation Com- 
pany’s stock, which certain well-known firms of City 
stockbrokers have agreed to underwrite for a commission 
of 1 per cent. The Second Debenture stockholders of 
R.M.S.P. will receive {2,550,000 of 5 per cent. Income 
Debenture stock in the Realisation Company and {765,000 
of the latter company’s Ordinary share capital of 
£1,000,000, while the unsecured creditors will receive 
£235,000 of Ordinary capital. Thus, every holder of {100 
of R.M.S.P. 5 per cent. (Second) Debenture will receive, 
in satisfaction of his claims to principal and arrears of 
interest, some {50 of Income Debenture stock and 15 {1 
shares in R.M.S.P. Realisation Company. The Income 
Debenture stock is not expected to obtain any appreciable 
interest payments, but is to be redeemable in whole or part 
at 110 up to January, 1940, and thereafter at 115 to nal 
redemption on January I, 1945. 

The E.D. Realisation Company’s capital will include 
£700,000 of 4 per cent. First Debenture stock, of which 

00,000 will be issued, at the outset, to holders of Elder 

empster 5 per cent. ‘‘A’’ (Second) Debenture stock, 
holders of Elder Dempster 5 per cent. (First) Deberiture 
stock being repaid at 103, with accrued interest in cash. 
The ‘‘ A’”’ Debenture holders will also receive {500,000 
of 5 per cent. Income Debenture stock in the Realisation 


Company, together with {£300,000 of the latter company’s 
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Ordinary share capital of {1,000 4 ts a 
£700,000 going to Elder Dense te oy 
holder of {100 Elder Dempster “A” fae a 
receive, in the Realisation Company, fs ro 








First Debenture, {50 of 5 per cent. of 4 per 
(redeemable at 110 up to January, 1940, and fini 
deemable at 115 by January 1, 1945), and 30 ‘On 
shares. The R.M.S.P. creditors will hold 

and the Elder Dempster creditors 70 per cent c Cent 
in their respective Realisation Companies. The latter 
not have a life longer than ten years. Their object j 
realise available assets, and not to become pla 
shipping finance organisations. Their directors will 
appointed by the Governor of the Bank of England, an 
will give their services without remuneration. 

Of the fundamental concept of the scheme there can be 
no criticism. It may be that under an ordi receive. 
ship a general “‘ scramble ”’ might conceivably have bea 
avoided. The Royal Mail failure, however, has been » 
immense and disastrous that its wider repercussions » 
opinion, both inside and outside this country, must need 
be carefully considered. For this reason alone it behovs 
the City of London, whose reputation is i 
illogically, perhaps, but no less inevitably—to every 
possible procedure in order to convince public opinion that 
no precaution has been omitted to safeguard the interes 
of all affected, and to give the whole scheme the imprimate 
of the highest authority. Criticisms of detail should, in ow 
opinion, be subordinated to this main objective. Fa 
example, the Second Debenture holders in R.M.S.P. mig 
otherwise argue that the scheme ought to have provide 
for their eventual repayment in full, if the assets permitted, 
before the unsecured creditors were allowed any low 
standi. Again, both Second Debenture holders and creditos 
in each company might feel that the schemes should har 
been accompanied by a detailed schedule of assets, wit 
some idea of the possible value of each item. In the genenl 
interest, however, it may be advisable to temper jus 
with mercy by giving unsecured creditors some hope ft 
the future in the case of Royal Mail, and giving 
Debenture holders some inducement not to press for sp 
asset realisation in the case of Elder Dempster. alte 
may be sound tactics not to tie the hands of the 
Companies in advance, by the publication of any 
tical schedule of asset values which, in the hands 
buyers, might tend to become maximum lgutes 

What the assets will, in effect, fetch is entirely 
lematical. Assets like shares in Royal Mail Linesand! 
Dempster Lines (the operating companies whose “er ‘ 
existence, it may be well to repeat, is im tual value @ 
present negotiations) depend for their eventua con 
two sets of factors. The first are general economic po 
tions, including a possible revival in world ship pre 
sperity. The second are of semi-strategic character, +t 
bound up with the identity of potential Poy co 
selling price of other assets may be governed 
tions even more difficult to determine. For be 
holdings of Union-Castle Ordinary stock aie ae 
comparatively little if the present Uni pen 
plans succeeded and the Ordinary stock conferred 
a deferred minority interest in the company. by 
other hand, the proposals were not eT ; oe 
Courts, or it were found possible to buy out? F ckboldes 
more of the present Union-Castle Preference powe 
to restore the status quo as regards voting Phe agg 
perpetuate the Ordi 
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4 
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dinary stockholders’ conte fished Bait 
might clearly be attractive to some “with ape 
shipping organisation, of the highest epee 
liquid resources for its purchase. : 
All this, way we in 
those who are in we 
R.M.S.P. and Elder Dempster have 20 ¢ 
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: the provisional realisation totals sug- 
tet ones eins after careful consideration, and with 
ested by Oe of all existing facts. These, unfortunately, 
ll Know nd peradventure that the Preference and Ordin- 
pore Or ders in R.M.S.P. have no hope of recovering a 
uy the wreck of their fortunes. The stockholders 
pany eee er may feel that the queue of creditors 
: i them from the door, in the ultimate sharing out, 
wich jengthy than in the case of the R.M.S.P. stock- 
— A critical and dispassionate study of the last Elder 

‘er balance sheet, however, leads to the regrettable 
ion that the difference in the two cases is only of 
of kind. ’ 
If Saucier estimates are finally realised, the final 
psition of all the parties will be as shown below: — 
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ie ere TE alee ren 
tte = Total Amount To be om altmatay 
: a Realisation eceivable, on 
ject is ty Nature of Claim (principal only) Stocks pany bests of P aon t 
Tmanent 
will be 
; £ 
and, and SE ep, — ai 
4 Ist Deb. : Re in cash 
oo 7400000" | Repaid “converted | Fl or 2b. 2. 
re can be pee att I 
Teceiver ° 2, 5 Yo income Z 
ave been 5%, 2nd Deb. .....-+++++9 5,100,000 { as £765,000 Ord. | > 14s. 6d. in £. 
de (1editONS .sssseesseesens 15,000,000 approx.} £235,000 Ord. shares 4d. in £ 
000 =} 
ust need ME s),NovCum. Pref. Stk. | OD Nil Nil 
t behoves a le 5,000,000 f 
dicated DEMPSTER :— . 
opt every ” Sy atuimonvics 1,000,000(b) : a aelt - 
inion that HRs, “A” Deb. ......... 1,000,000 + 1£500,000 5% Ine. Deb. bmn 10d. in £ 
2) 4,100,000 00,000 Ord. shares |~ 9s. 5d. in £ 
nprinete shares 425,000 
ld, in ow Shee ree chares 3,750,000 Nil Na 
ve Fe cmt) eal 7 
; Om shames ....sessseue 
».P., might 
provided i > ing repayment of Realisation Company stocks at par, or 
; gecihed premiums, inet ten. F (a) £700,000 owing to Lenten, secured by 
—_ hao ebentare stock.  (b) Some £600,000 of these debentures have already 
.! iot.—-K.M.S.P. is @ debenture holders’ scheme only, the creditors having no voting 
J creditors eh. ee becoaen ieieuen ist both a hentuss holders’ and creditors’ scheme. 
- io It will be seen that, unless present estimates prove unduly 
he gene ouservative, the total loss of share capital in the two com- 
pet just panies will reach a nominal total of {17,285,000 millions. 


This figure, however, includes numerous inter-group hold- 
ings, and the total ‘‘ public ’’ loss will be appreciably 
smaller. The eventual loss which will fall on creditors (other 
tan debenture holders), after all provisions and adjust- 
ments, will be of the order of £15,000,000. These are 
melancholy figures. Investors may rightly ask whether 
tis beyond the wisdom of the community to insure 
‘fainst a repetition of the causes which projected this 
duster, At the same time, a word of appreciation 


a 


Whi 








ey S due to those who, called in after the damage had 

“contin tn done, have endeavoured, with no small share of 

lent of OF julence and technical skill, to conserve such assets as re- 

value @ min. Perhaps the best tribute to the value of their services 

Bog S the following table, which contrasts the present prices of 

sping pe il the stocks of the two companies, with those prevailing 

se when the first Scheme of Arrangement was announced in 

’ Th — 

sers. 

consider Price, Price, 

ample, the Name Feb. 29, Dec. 27, 

t be wort tol Mai Steam Packet ord. stk. .......00+. ‘eh Oh 

directors Yo DON-Cum. pref. stk......0-.s++ 7 2 

‘ed poerely _ th cum. pref. stock... it i 

rotm > $ lst deb. stk. red. ............ 6 97} xd 
by the Hi Bier fo Geb. stk. red...........c.ceceeees 25 53 

ed YT pe mPster and Co., 54% cum. pref. Zi 1s. 6d. —_Is. Od. 

per cet De SY CUM. ref. £1.....ecceecseecnee s. 6d. 6d. 

ockholdes Do af ~ A” cum, pref. £1 .......+. Is. 6d. 6d. 

ver, 0041 Do, 3¢ deb. s F seuchdnaneereones 48 1014 xd 

te 33 I, A” deb. stock red. ........ 15 1014 

‘ed Baits tree has correctly perceived the remoteness, to the 
a TF ad has invisibility, of any return on the capital stocks, 


wit a 
* se 


4 Lo itten down their quotations to token values. It 
Lowever » favourably revised its attitude towards the 
% Are The First Debenture, in each case, has 
tek of Ri of par. The Second Debenture 
*M.S.P. has more doubled in value, while 
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that of Elder has risen from 15 to as much as 
101}. It is suggested that the 5 per Cent. Income Debenture 
stock of the R.M. Realisation Company will command a 
price somewhere in the nineties, while the Ordinary shares 
may be quoted around par—though whether the latter price 
will be justified, on the basis of present values and noe 
bilities, is a matter on which there may be room for differ- 
ence of opinion. Prices of 90 and par, respectively, would 
be equivalent to a quotation of 60 for the existing R.M.S.P. 
5 per cent. Debenture, against a current market price of 
534. The schemes, in fact, ingeniously capitalise the con- 
temporary market popularity of equity shares, as a class, 
in favour of debenture holders who may wish speedily ¢o 
realise their interests, through the medium of the Stock 
Exchange. 





INVESTMENT NOTES 


European Conversion Possibilities—The reception 
of the Austrian League Loan Conversion has suggested 
to the market that other European Governments and Cor- 
porations may be the next beneficiaries in the present era 
of low interest rates. Such operations, of course, would 
be subject to two contingencies. They would involve the 
maintenance, and in some cases the further strengthening, 
of fixed interest security levels. Further, any optional 
conversions which involved a net transfer of funds to gold- 
standard countries would presumably require the good- 
will of the Treasury. Since the new issues would not be 
of trustee status and would presumably fall outside the 
Chancellor’s request of January, 1933, it may be assumed 
that conversions for sterling-area countries would fall 
within the permitted range of operations given by the 
Chancellor of the Exchequer last July. We have com- 
piled the following table setting out a selection of Euro- 
pean Government and Municipal bonds which, subject to 
these remarks, may be regarded as within or near the 
conversion zone : — 











Loan Out. | Optional R tion» | ,QU0- Vieidt 
e- 
standing | demption Date} Price | ‘08 | (o,) 
s. d. 
Belgium 7% Stabilisation ... aa08 May 1, 1936 105 110 § 8 0 
kia 8% st. bonds | 4,652,900 | 3 mos.’ notice 108 106 712 5 
Denmark—3% amort. bonds | 1,247,625 | 3 mos.’ notice Par 9 |3 1 3 
4% loan, 1912 x 3 mos.’ notice Par 1235 |3 46 
Finland 4}% Govt. rail. ...... 1,421,300 | 6 mos.’ notice | Par | 121 | 315 8 
talian it i 
’ 20-yr. 7% sterling 849,000 | 45 days’ notice | 102} 103 {517 8 
Norway—3}% loan, 1894 727,600 | 6 mos.’ notice Par 983 |} 311 3 
0, 1086... | 1391008 | Simos? note | Par | ‘oe 13 3 2 
Sweden—3%, 1888.............. mos.’ 
3 conv., 1894 .. 6 mos.’ notice Par 9 |3 3 6 
33%, 1900 ........ 2,000,000 | 3 mos.’ notice Par 100 310 8 
%y 1908 20.00.0000 3,000,000 | 3 mos.’ notice Par 123xd} 2 16 12 
Foreign C ‘ 
Amaia 0%, 00h ail 2,369,300 | 6 mo sate , Par 103 |5 7 4 
%, 1922(4) eceseeeeee 888,160 | 6 mos.’ notice | Par | 105 |5 610 
ae ed Bd a 
7% st. bees . & ; 
eI 1 iy nti 
Denmark (Associated Munici- ; 
matics) 8%, FOE ccoscesecce 1,891,800 | 6 mos.’ notice Par 1053 | 416 7 
Prague 7}% ster. bonds ...... 1,202, 90 days’ notice 102 99 {711 6 
Seine (Department of) 7% .... | 2,451,050 | Jan. 1, 1935; 103 110 6 10 10 
90 days’ notice 
thereafter. 


¢ Allowing for accrued interest and income tax at 4s. 6d. in £1. 
(a) Called for redemption on July 1, 1935. 
The amounts involved are not large, by comparison with 
the successful operations of Australia, Argentina and 
Canada. Nevertheless, it may be presumed that, granted 
favourable conditions, some at least of these faithful 
borrowers may obtain due reward. Immediate action 
doubtless might be premature, in view of the possibility 
of a fairly large Treasury operation in the near future. 
The City of Bergen has shown the way by its announce- 
ment of conversion of the 1922 sterling loan from 5} to 
4 per cent. Again, this year Finland and Iceland have 
been able to reduce the rate on the 1923 and 1921 joans to 
5 per cent. by offering holders the alternative of reduced 
terms or repayment. The way may be open for other 
borrowers, with good credit standing and adequate sterling 
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resources, to achieve similar reductions, in cases where the 
amounts involved are not so large as to require the under- 
writing of a conversion issue. 


* * * 


Bulgaria’s League Loans.—The League Loans Com- 
mittee (London) has issued this week a declaration 
by M. Todoroff, the Bulgarian Finance Minister, following 
the negotiations mentioned in the Economist of December 
15th, page 1156. The declaration outlines a temporary 
arrangement for the transfer of monthly instalments of 
the half-yearly coupons. The Bulgarian Government under- 
takes to maintain the agreed rate of 32} per cent. for the 
League and Pre-War loans, but it proposes to transfer 
a minimum of 15 per cent. in foreign exchange, leaving 
any balance in ‘‘ effective levas ’’ at the National Bank. 
This arrangement is purely temporary, and will cover 
those monthly instalments which fall due pending the 
negotiation of a new agreement. The Financial Committee 
of the League, which has been inquiring into the Bulgarian 
economic position, is due to meet on January 7, 1935. Its 
report will provide a basis for any new negotiations, and the 
amounts due for transfer under the declaration will count 
towards whatever new percentage is agreed with the bond- 
holders. Broadly, therefore, the arrangement proposed has 
the advantage of yielding some current payment, pending 
negotiations, and of requiring better conditions than were 
initially proposed by the Bulgarian Government to cover 
the period, viz.,20 per cent. of current service in “‘ effective 
levas,’’ of which 10 per cent. were to be transferred. Since 
the agreed rate of 324 per cent. is covered between ten and 
twenty times by the particular assigned revenues, and 
since the service requires at most 4 per cent. of the bud- 
get revenue, the bondholders’ representatives could legiti- 
mately argue that a concrete case of inability to make full 
budgetary provision had not been made out, although 
admittedly the exchange situation is more difficult. The 
League Loans Committee has ‘‘ taken note ’’ of the de- 
claration, which may be described as an offer ‘“‘ on 
account,”’ acknowledged, but technically unaccepted. 
Bondholders will hope that a full review of the facts will 
enable any financial misdirection to be promptly righted, 
for they have already made generous concessions, and 
have a clear interest in maintaining the prestige of the 
League. 


* * * 


The Five Shilling Share.—The heightened activity 
of the new issue market during the last few weeks has 
attracted attention to a new ‘‘ common form ’’ capital struc- 
ture which issuing houses are now adopting. One of the 
least commendable features of the 1928-29 new issue boom 
was the exploitation of the preference-cum-shilling ordinary 
capitalisation. The shilling ordinary was acceptable to the 
stags as a gambling counter and facilitated the successful 
placing of the preference issue, from which the large pro- 
portion of the companies’ capitals was derived. With few 
exceptions, recent prospectuses have eschewed this British 
equivalent of the no-par share, and have adopted the 5s. 
ordinary share as a representative denomination for the 
speculative industrial issue. The following table sets out 
some recent mixed and straight issues of this type : — 




















Total Capital 
Preference Ordinary caleed Proportion 
Shares of {1 | Shares of 5s.| (excluding [Pref. to Ord.* 
premiums) 
No. No. £ 
Bletchley Flettons ............... 185,000 185,000 231 21 
Broadway (Retailers) ......... = 500,000 125°000 a 
man’s Airways ............ 400,000 y 
National Star Brick and Tile... 100,000 200,000 180-000 1 
enbesssdesscdessccessdeoses 53,000 5 
Sas, Geter D canibdovbiagounny 125,000 500,000 S000 a ; 
scnsiinonmmetaniiadweesitte od 540,000 135,000 
Voume -Packed Produce ...... ied 480,000 120,000 ow 
os copegonpoccepbocscacpesepce 100,000 100,000 125,000 4:1 
loodlands Chemists ............ bes 400,000 100,000 vee 


° Based on respective amounts of capital, at par value. 


Those responsible for these issues may be commended for 
having applied one of the lessons of the boom period, 
although the gearing factor in some cases is still relatively 
high. Whether the 5s. denomination will serve to “‘ sell ”’ 
their speculative wares, over the long period, is not certain. 















































The majority of these peoepectnani ee 
record, since the issues have » fea 
acquisition of existing besides one 
has not been greatly tested asa vehicle at 
issue. It may have the salu ann 
being less attractive to those w 
ee the Stock Exchange, must, 
stan of quality if are to 
more substantial ben discri innate oii 
speculative investment public. baa 
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Trust Companies’ Equi Holdings —In e . é 
ment Trust Supplement of December Ist last, wes 
that, other things being equal, a | 


ing of equity as distinct from fixed-interest may Mie, 
under present conditions, give an element of Tesiliency 

a trust company’s portfolio. We publish below a kz. 
companies which, at the date of their last Teport, ee 
than the average proportion of their total Portfolio invesss 
in ordinary and deferred securities: —_ = 


PERCENTAGE OF TOTAL PorTFOLIO INVESTED IN — 
Teport, 
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DEFERRED StTocks—As shown in latest 


(Percentages based on market values shown in italics: 
based on book values) Mt Paatags 
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PRE-WAR ENGLISH— 
Industrial General* 





8 
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ete 


POST-WAR ENGLISH— 
jan (1)* ......... 


Beg ees 


e 
8 


Trust Co. of and Scot.t §1-1 
ity and I wep senuetennnentiil 
General Funds? .............0..0005. 48-6 
PRE-WAR SCOTTISH— 
Thisd Eds ee 70-1 
Edinburgh Investmeni* ............ 69-5 


(1) Including 23-4 cent. in insurance 
* Included in list of companies with bi 


companies m 
aap pd A (See Economist, Decesaber 15, pap 
The companies marked with an asterisk and daggt 
more than the average proportion in Great Britain amd 
Empire and in utility and industrial stocks, 
They offer a three-fold case for closer investment ¢ 
tion. We repeat, however, the caveat entered @) 
Notes on this subject. Many other factors must betas 
into consideration in assessing the future 
any individual investment trust stock. 
further, takes no account of companies whose 
do not see their way to furnish; particulars regarding 


nature of their holdings. 
* * * 


Company Developments in New Zealand.—“L Ata 
McArthur ”’ (whose earlier developments were O2% 
the Economist of October 6, 1934, . 
ber 17, 1934, page 932) has eventuated, m a 
in a lengthy report by a 
into and sepett upon tendencies developments 
parent in the Dominion in relation to the promotion” : 
cial methods, control and operations of certain Cm 
and other corporations which seek to raise which 
funds in the Dominion.”’ Copies of the , 
reached London show that an almost ys 
affairs existed among the seventeen companies vogponil® 
McArthur group, thirteen of which were MMT eg 
New Zealand. The Commission has taken #0 
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» and the keeping of a register of all concerned 
ees, — including promoters, directors, brokers, 
sib poblic “= luers. Other recommendations include the 
see sy furnishing of annual statements by companies 
1 for forestry purposes, the prohibition of the raising 
, capital by means of so-called “* bonds ”’ issued in a 

v. and a very considerable tightening up of the 
ys on’s company law. Some of the latter recommenda- 
Dee well beyond the British system. It is proposed, 
aie that the signatories of a company’s memo- 
m of association be required to subscribe for a sub- 
‘i ing of shares, and that no company shall 
sage its share capital within twelve months of incor- 
sion without the consent of the Minister of Finance. 
Government accepts a substantial part of the Com- 
winn's recommendations, New Zealand will have a 
for control of new issues whose ramifications 
be even more intimate and far-reaching than those of 
t American system. Further reference to the 
sission’s report is made by our New Zealand corre- 
indent in a letter on page 1259. We are also informed 
ut legislation is pending in New South Wales, for a new 
sanies Act which will include drastic provision against 
hawking of shares. 


* * * 


ASecurities Index from 1867.—An enterprising piece 
esearch has recently been carried out by the London and 
midge Economic Service, which throws considerable 
ht on the course of security markets from 1867 to 1914. 
he Service has published, as a special memorandum,* a 
index of fixed interest securities and industrial 
mes during that period, using June, 1890, as base. The 
series in particular will remove an awkward gap in 
range of accurate investment information. As the 
andum points out, the index is primarily of interest 
the investor, for it has proved impossible satisfactorily 
weight the component series either for their economic 
ance or for their market interest. The limited num- 
of securities for which quotations are available over the 
est possible period gives the index a necessarily narrow 
during the early years. Thus, the groups included 
17 securities in 1867, of which nine were iron and steel 
but in 1913 the total of 72 shares was satisfactorily 
ibuted over the whole range. The special considera- 
relating to the wide fluctuations in certain shares and 
uguments in favour of the base date suggest that the 
we has been made of material, which in the early 
at least must have proved particularly intractable. 
ypemuission of the Service we reproduce below the chart 
anual averages of the two series, extended to 1933 by 
ton from the corresponding indices published in 
it monthly bulletins : — 


Surves fit the facts of pre-war economic development 
a fidelity. The effects of the Glasgow Bank 
: depression of the ‘seventies, followed by 
ae abroad in the *eighties and the Baring 
my to cat ee Thereafter the equities index rises 
Cecad oe fa vetted alain 
, C ent of a period o eral 

and rising interest rates which lasted broadly 


: aint at the office of the Service, c/o London School 
ro * Hooghton Street, W.C.2. Price Py - 
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Is offered by an 


investment in 


Investors 
Gas & Electric 
Trust 


An investment in 14 outstanding companies 
in the gas and electrical industries. 


This gross yield of £4 @s. 6d. per cent. does not take into 
account any new-issue rights. The proceeds of sale of 
these rights based on the average of the last five years would 
represent an additional annual yield of approximately 18s. 6d. 
per cent. 


These are the Companies : 

Gas Light & Coke Company 

County of London Electric Supply Co. Led. 

Callender’s Cable & Construction Co. Ltd. 

Victoria Falls & Transvaal Power Co. Ltd. 

Electrical Distribution of Yorkshire, Ltd. 

Calcutta Electric Supply Corporation, Ltd. 

Scottish Power Co. Ltd. 

Lancashire Electric Light & Power Co. Ltd. 

British Columbia Power Corporation, Ltd. 

Imperial Continental Gas Association 

South Metropolitan Gas Co. 

Consolidated Gas, Electric Light & Power Co. of 
Baltimore 


Midland Counties Electric Supply Co. Led. 
Metropolitan Electric Supply Co. Ltd. 


Sub-units can be bought or sold through any benk of stock- 
broker. Full particulars may be obtained through 


The Trustees: 
Royal Exchange Assurance 
The Bankers: 
Barclays Bank Limited 
or by writing for Booklet 16 to 
The Managers: 
Investors Specialised Fixed Trusts 
Limited 


15, Moosgate, Londen, E.C.8. 


Telephones : Telegrams: 
METropolitan 9358 Infitres, Stock, London 
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until the outbreak of the war. The wider fluctuation of 
the share index in post-war years is particularly note- 
worthy. The sudden incidence of the 1921 and 1929 depres- 
sions inevitably suggests that a wider basis of Stock 
Exchange business has rendered markets more, rather than 
less, subject to economic fluctuations. 


COMPANY NOTES 





Musical Instrament Companies.—Apart from the 
wireless set or the gramophone (which, from the investor’s 
point of view, are the basis of distinct and individual in- 
dustries), the only musical instrument with a sufficiently 
wide popular appeal to support a group of public companies 
is the piano. The problems of the piano trade are readily 
discernible. Although the piano retains its attraction for 
many homes, its former quasi-monopoly as a purveyor of 
domestic music has been broken, first by the gramo- 
phone and more recently by the wireless set. The market 
for the piano, therefore, though by no means closed, has 
been severely narrowed. This development has been suffi- 
ciently rapid to cause serious inconvenience to the piano 
makers, for whom the normal problems of a shrinking 
market have been aggravated by a revolution in the prime 
cost of the average ‘‘ music-producing ’’ instrument. Even 
a cheap piano may cost twice or three times as much as a 
gramophone or wireless set of plain but serviceable speci- 
fication. To meet their difficulties the piano manufacturers 
have reduced their costs, and have cut their prices in even 
greater proportion. Individual companies, nevertheless, 
have tended to seek their salvation outside the piano trade. 


(Profits in £°000) 


| 1929 | 1930 | 1931 | 1932 


1233 | 1994 


Assocd. Piano (March 31) :— 


SIL, ossisemaeiadiniiie 35-3 34-0 17-0 2-0 0-4 Q-1 
Earned for Pfd. Ord. ...... 23-3 22-0 5-3 |Dr. 9-2 |Dr.10-9 |Dr.11-1 
Pid. Ord. div. % ............ 7% 10 23 Nil Nil Nil 

Chappell (June 30) :— 
Earned for iy munninanetnih 12-0 16-4 14-2 1-4 8-7 1-8 
Earned for Ord. ............ 0-7 5-1 3-0 Nil Nil Nil 
SINE Ts inccoutheebaomer’ O-5 4:4 2-5 Nil Nil Nil 
TIED abhi anacadimsiineds 7} Nil Nil Nil Nil Nil 
Herrburger Brooks (June 30) : 
Earned for div. ............ 44-3 32-8 2:3 |Dr.37-4 12-1 22-2 
a is: “inontinkstecnegianls 17-7* 13-1° 0-8 Nil 4°3 7-9 
I ata casein ecetealed 15* 10* Nil Nil 5 6 
J. G. Murdoch (March 31) :-— 
Earned for Ord. seenineguees 58-0 57-7 37-6 13-8 9-7 11-3 
Earned % — ....seseeeeeeeeees 15-0 14-9 9-0 3-3 2-3 2-7 
tl aD) wldthabaeconeiiemssien 10 10 10 8 7 5 


pencovsucoes 37°2t | 24-0 |Dr.19-6 |Dr.52-7 


t Broken period equated to 12 months. 





Thus, S.D.H. Pianos, Limited, have taken up the manu- 
facture of wireless sets. Associated Fiano has opened de- 
partments for woodworking and furniture. John G. 
Murdoch combine a baby carriage and laundry machinery 
business with their piano and musical instrument trade. It is 
unlikely, altogether, that musical instruments will provide 
a very favourable opening for investment in the near future. 
Among the latest figures for representative companies, sum- 
marised in the annexed table, those of Herrburger Brooks, 
John G. Murdoch and Associated Piano show signs of the 
recovery in profits which may be looked for at the beginning 
of revival in a trade which deals in relatively expensive units 
of output. Allowing, however, for the vigorous advance of 
the ‘‘ wireless ’’ habit during the depression period, it is 
somewhat difficult to see how the pre-depression profits of 
the piano manufacturers can be speedily recovered. Even 
the gramophone companies proper have felt the effects of 
wireless competition during the last few years. 


* * * 
Canadian Pacific Dividend Prospects.—The hopes of 


ordinary shareholders in the Canadian Pacific Railway of 
receiving a dividend appear to be doomed once again to 
disappointment. The company’s experience in the matter 










of receipts this year, indeed, has mam 
blance with that of the four main-ling 
the early part of the year, when the tian Sam™ he 
afforded comparison with those of deme: = ame 
1933, gross receipts showed increases ransin. 2 ma 
per cent. Expenses did not rise in promot, 
than half the increase was retained as fet sm 
May, however, the ‘‘ pluses ” began to fat | 
autumn weeks of seasonally heavy traffic most. & 


revenue have yielded only modest 

figures have tended increasingly to 

returns ’’ in 1933. The course of receipts, month b 
is summarised below :— ne 
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Receipts, Receipts, oaptin 
1934 1934 g oer) . ‘ 
Amount al whet 
$’000 $'000 D 
January ........ 8,970 200 by 4 . 
ebruary ....... 8,571 818 | +m 
March .......... 9, 1,519 +O lan 7 
EE Gcctbatebie 9, 1,270 | +74 
BEET enconcscoecee 10,454 1,802 | + ga 
atte 10,009 1.756 | ~ 9 | 7% 
BE cccecoesccene 10,717 151 | + tt 14 
August........... 10,030 1,071 | +36 log 
September ..... 12,043 30838 | + Mie 
October ......... 12.752 4101 | + 414 
Total, 10 mos. | 103,653 17,771 | +a | + 
November ...... 11,183 
December 1-21 7,543 
Total, to date.. | 122,379 one te 


It appears that the total increase in net earnings this 
as compared with 1933, will be under rather than 
$4,000,000. In 1933, after allowing for fixed changs 
allotting $1,438,811 for pensions, the company 


$1,257,161 towards preference requirements of $5.4 
though no dividend was paid. The figure, howeva,§ 
cluded $6,222,481 of ‘‘ special income ’’—by way d 
receipts from steamers, hotels, telegraphs, investments, 
—which was shown before allowance for i 
ocean and coastal steamships. The latter, in fad, 
charged against surplus revenue account to a toal 
$3,854,481. How far the board will again bey 
‘* stretch a point ’’ is unpredictable. If “ special inom 
rises sufficiently to allow for writing-off steamship é 
ciation direct, and to leave the net total at last year's 
something between 2} and 3} per cent. may be 
earned on the preference stock. In that event them 
may decide to declare a half-year’s dividend. Ever 
turns, however, on the dimensions tlie . 
and as this has been somewhat sly ¢ 
recent years, the directors may take the view that te! 
year of recovery offers a favourable oppo toc rf 
a modest increase in earnings. In this connection if 
not be irrelevant to point out that the President 4 
C.P.R. has strongly taken the line that unification 
the Canadian National, ‘‘ for the purpose of admam® 
tion’ is essential to the solution of Canada’s : 
problems. Any decision which might be TS 
gesting that the Canadian Pacific was well on as 
recovery under the present regime 
sistent with this view. Further, the board bs ' 
with an increase in the — bill oe a 
decision dually to uce to , 
January ¢ tas, onwards, the cut of 15 per cent. Fé 
effect two years ago. om 






























* * *® 


Citroén Developments.—Shortly after ¥¢ 
last week it was learned that arrangements were in 
to avoid ee Geert eS spell for 
Citroén Company. e com ; 
liquidation was upheld, and the plants, wig ee 
ment to some 20,000 workpeople, will 
Circumstantial reports from Paris SUgB® 
financial policy is overdue, and if 
tion have been proceeding for over 4 eer 
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Michelin Tyre Company, one of the 


| oe has assisted the Citroén concern with finance and 
e action plans. 


The latter, however, proved un- 
hie to certain other creditors, while M. Citroén re- 


ee, alternative schemes drawn up by the 


A provisional balance sheet, dated October 1, 


am shows how unmanageable the current position has 


HW | Short-term liabilities amount to Frs. 528 millions, 
bankers rank for Frs. 76 millions, trade creditors 

fis. 134 millions, and bills for Frs. 208 millions. 

‘act these sums the ny has nearly Frs. 141 mil- 

in cash and securities, Frs. 373 millions in stock and 
” 9 millions owing by various debtors. It is further 
that the company sustained a loss of 
mn * 030,940 for the year to June 30th last, while the 
ty for the subsequent quarter was as much as 
s, 57,613,870. In view of the present financial circum- 
0s it may be prudent to accept these figures with due 
sve. From the general point of view it remains to be 
whether the Flandin Government will be considerably 
vted. It has already encouraged prompt steps to pre- 
nt closure of the works, but there is no likelihood, in 
iew of previous refusals, of Government assistance for the 
wen, The Paris Bourse has taken the disclosures calmly, 


nq Citroen shares closed at 63 on Wednesday, above 


worst. Nevertheless, the potential effects of the in- 
ent on the Paris bill market and on the solvency of 
ditors, whose claims are frozen, may be considerable. 


* * * 


Burma Corporation—At the annual meeting, in Ran- 
m, Writes our mining correspondent, the acting chairman 
the Burma Corporation foreshadowed a return of capital 
of accumulated surplus assets. At first a favourable 
ket interpretation was placed upon this announcement, 
an entirely different view resulted from consideration 
the reason for the return—that further large sums would 
be required for development. In our Note on the 
many’s annual report (see the Economist, November 
hh, page 993) we stressed the adverse effect of the per- 
mee of ‘‘ the unfavourable Yunnan sediments ’’ upon 
position at depth practically throughout the mine. 
ie capital decision, indeed, has been interpreted as an 
imation that a definite limit must be placed upon the 
's expectation of life, while exploration of outside 
sin Burma has given negative results. The fall in the 
ket price of the shares, however, suggests that pessi- 
has been overdone. The proved ore reserves at 
joth represented over eight years’ supply for the 
at the 1933-34 rate of output. Exploration of the 

t levels will doubtless reveal some further tonnage of 
Me ore. Any material recovery in the price of the 

ly s products (other than silver, which has recently 

a substantial advance) would confer payability on 
meiable quantities of ore which cannot be profitably 
with at present. The market expects the proposed 
um of 7 are to be one rupee, or 1s. 6d. per share, 
4 would absorb about {1,000,000 out of the surplus 
{1,654,400 shown by the last balance sheet. e 
# total includes {690,260 of investments, composed 
ly of gilt-edged stocks, brought in below market value. 


& * * 


Rand Selection.—Last year’s profits showed slight 
f from those of the year to September, 1933, net 
being £367,200 and £354,800 respectively. For 

years to 1933, however, no dividend was paid, 
ms for 1934 the shareholders have received dividends 
mee, © Per cent., absorbing £495,630. Some 

“a. from share premiums, etc., is brought into the 

ation account. An appropriation of {£250,000 
ua, cetve to £800,000, and leaves {199,900 to be 
aoe against £397,700 brought in. The port- 

an increase of £310,350, at {2,011,650. 


* * * 


, Other Company Results.—In the Christmas “ closed 


our weekly profit and loss summary table, on 
* Musters only thirteen companies. There are, 
* Some features of interest in the short list. The 
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Fairey Aviation accounts, for instance, confirmed the mar- 
ket's disappointment with a halved ordinary dividend. Net 
profits amount to £47,534, against {116,683 for the previous 
year. The Riley figures also convey a warning that record 
activity in an industry is no necessary critenon of rising 
profits for individual companies during a period of rapid 
technical change and rising material costs. Profits have 
fallen sharply from £77,910 to £40,504, but the repeated 
dividend of 20 per cent. has been covered satisfactorily. 
Four rubber companies which show improved profits include 
Malay Rubber Planters (£16,565, against £2,435) and 
Waterfall (Selangor) (£6,784, against Dr. £18,413). In the 
textile group, John Barran and Sons and Willsons (London 
and Provinces) show a satisfactory increase in profits and 
dividends. Among industrial concerns, Chinese Engineer- 
ing and Mining report a loss of {2,719 for a year of serious 
competition, labour unrest and depression, compared with 
£19,377 for the previous year. Another overseas company, 
Fast India Distilleries and Sugar Factories reports sharply 
reduced profits (£11,408, against {29,070) and pays 7} 
against 10 percent. The net profits of British and Dominion 
Film amount to {47,480 for the period April 29, 1933, to 
October 27, 1934. A preliminary statement from United 
Tobacco Companies (South) discloses net profits of £616,837 
for the year to September 30th, compared with {£548,492 
for the previous year. Last year’s 20 per cent. dividend 
has been increased to 22} per cent., and 3} per cent. 
special bonus from exchange profits is also being paid. 


* * * 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following coim- 
panies : —Ionian Bank, Scottish Australian Company, Stoll 
Theatres Corporation, and Appollonia Gold Fields. The 
chairman of the Ionian Bank declared that a fresh im- 
provement in conditions had induced the bank to increase 
its activity in Greece, and that the reduction in cash and 
expansion in “‘ live ’’’ assets were due to this cause. Mr 
J. C. Inglis informed the shareholders of the Scottish 
Australian Company that the company’s acquisition of an 
important freehold property in New South Wales had been 
made in view of the impending resumption of certain 
properties held on lease. The current year’s woolclip was 
large, and seasonal conditions for the most part were good, 
but the ultimate result depended on the course of the wool 
market and the relief of ‘‘ drought ’’ stations. At the Stoll 
Theatres Corporation meeting, the chairman declared that 
the incidence of the entertainments tax gave cinemas a 
differential advantage over theatres. Shareholders of Ap- 
pollonia Gold Fields were informed that development of the 
company’s Obomeng and Prestea-Ashanti areas gave pro- 
mise of satisfactory flotations in due course. 


THE WEEK IN THE MARKETS 


See 


THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


Ticket | 
January 8 


WitH two days’ break for the Christmas holiday the week 
in the market boils down to little important business. To 
the serious-minded Scrooges, Monday was a day largely 
devoted to lamentable frivolity. Most of the market had 
cleared up its business by noon, and the rest of the day 
was dedicated to toasts and trivialities. Although Monday 
rested uneasily between the two holiday breaks, it was 
characterised by a cheerful undertone which was well main- 
tained when the market reassembled on Thursday. With 
business at seasonable levels, the high spirited had ample 
opportunity to mark the Christmas occasion. 
The chief factor in the gilt-edged market was provided 
by the Chancellor of the Exchequer’s statements indicating 
a continued cheap money policy. Prices made a prompt 
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response, led, as always when long-term interest rates are 
in question, by old Consols. Some switching from this 

stock to Local Loans put the price of the latter up to 97 

on Thursday. India and Dominion loans were set firm, 

with very little business in progress. 

‘oreign bonds showed but limited changes. In the South 
American list, San Paulo Bank bonds gained two points on 
the improved terms for the redemption tender proposals. 
Brazilian issues continued off colour. The commencement 
of dealings in the 44 per cent. Argentine guaranteed loan 
at a one-point discount had little effect upon other Argen- 
tine issues. The European section showed scarcely any 
changes, apart from a flicker of interest in German muni- 
cipal stocks. Japanese bonds were maintained in face of a 
budget deficit, and buyers were still in evidence for Chinese 
railway loans. 

The home rail market was well sustained by reports of 
a record travelling Christmas. Prices were very firm, but 
the market’s clients had apparently taken train themselves, 
for business was small. Small fractional rises were 
frequent throughout the ordinary and prior charge lists on 
Monday and Thursday. In the foreign rail market most 
business was done before midday on Monday. Argentine 
prior charge issues showed small advances, and in the 
Brazilian section San Paulo were still being bought. 

A reduced attendance in the industrial market this week 
did not deaden an underlying note of cheerfulness. Some 
sections were reasonably good, such as breweries, where 
seasonable sentiment probably was of less importance than 
the good results shown by many recently published 
accounts. The motor group was impressed by the November 
registration figures, which the market related principally to 
Austin. Impressive reports of good trading gave strength 
to Electric and Musical Industries. Leading tobacco shares 
were favourably influenced by the increased disclosed pro- 
fits of United Tobacco Companies (South). Imperial 
Tobacco was one of Thursday’s minor features, and closed 

with a further gain. The iron, coal and steel section ruled 
rather easier on Monday, but on the reopening United 
Steel and Guest Keen and Nettlefolds made slight head- 
way. Textiles, stores and provision shares maintained a 
firm and cheerful front without exciting particular interest. 
Cement shares continued firm in view of the price agree- 
ment covering the North of England, and other building 
issues were rather better than recently. The miscellaneous 
industrial leaders, such as Imperial Chemical, Turner and 
Newall, Dunlop and Murex, found quiet support. 

Business in the oil market was scanty on Monday, but 
such small changes as occurred were for the better, and 
the leaders were very firm. The rubber market showed 
very little change from the previous week, and quotations 
reflected a quiet confidence in the New Year market out- 
look. The selling trickle of Indian tea shares continued 
on Monday, and quotations made full response, since the 
market prospect is still considered inauspicious. 

Activity in the mining markets on Monday was possibly 
at the highest level in the ‘‘ House.’’ Australian and 
West African shares attracted most attention, but 
“* Kaffirs,”’ if not so active, were well maintained. The 
tendency was continued on Thursday, although ‘‘ Kaffir ”’ 
issues were easier in places. Tin and copper shares were 
quiet and little changed. 
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FOREIGN STOCK EXCHANGE 
NEW YORK ie 

THE last business week of the year seldom ges 
Street at its best. No new commitments are being 
and an appreciable number are being in view, 
ticularly, of the provision of the law which allows “ 
lished ’’ losses on security transactions to rank ag a, 
tion for income tax purposes. In spite of the caution 
the events of the last few months have made habe 
many operators, a certain optimism broke through 
surface on the eve of the holiday. The market 
disposition to overcome the unfortunate effects of the wi 
controversy, and even to make a salutary distings 
between utilities and utilities. Shares of o 
mainly outside the ‘‘ power ’’ dispute, like Americay 
phone, tended to rally, while some of those in the debat 
area declined to new low levels for the year. Motor dy 
were steady, though many steel shares tended dil 
to lose ground, despite the further rise in steel mill 
from 34.6 to 35.2 per cent. of capacity. After the hoki 
the market was quiet, but the bond market 
renewed firmness. There is a general my vo 
than adequately voiced by the Secretary 
that the first quarter of 1935 will see a well-marked y 
trend in American business. The intentions both of 
gress and the Administration, however, are still a 
known quantity. The usual nondescript rumours dG 
gressional projects are being given an airing, without ha 
ing anyone. Some trepidation is felt, however, ove! 
details of the measure which the Administration is pam 
ing for the ‘‘ reform” of the Federal Reserve 


system. 
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Tora: DsaLincs in New Yore 


Dec. Dec, 24, | Dec. 
| res"| ai | 1984 | th| Pa 


Bee 880 920 500 810 1,050 
4 Thow. $) | 13,950 10,050 5,882 8,960 i 11,410 
(Tous) 228 214 108 187 274 
© Two-hour Session. 


CANADA 
Canadian stock markets were reasonably active dur- 
November, but their course was erratic until the middle 
‘his month, when a steadier tone developed. The public 
ins wary of speculative commitments so long as uncer- 
‘ty prevails regarding the policies of the American Gov- 
mment. A fair rise has occurred in the securities of the 
lminion Steel and Coal Company on improved business 
of capital reorganisation. Other industrials, 
+ as Sherwin-Williams and Consolidated Smelters, have 
risen. Newsprint issues have reflected the increase in 
price of newsprint. Liquor stocks, however, have been 
on the disappointment with the export trade to the 
Jnited States, and power stocks have declined. The bond 
ket, by contrast, has been most active. Between 
mber 30th and December 11th, the Financial Post 
x of high-grade bond prices rose from 112.27 to 114.05. 
he mining market, after several weeks of dullness, had an 
ard spurt in the second week of December. 
Price, Price, Dec. 26, 


Nov.21, Dec. 26, 1934 
1934 1934 : 


Price, Price, Dec. 26, 
Nov. 21,Dec. 26, 1934 
1934 1934 Eng. 


Equiv.t 
Dominion Glass.... 98 105 107% 
International Petro- 308 


leum 31 
Brazil Traction ... 95 10% 
British umbia 
Power“ A"..... 258 27} 
Do “B” q....... 4h 4 
7 73 
58 


223 
4; 


. 120! 


127} 


31 
10% 


2 
Mills 183 
1694 in 16} 
Pacific Ry. 103 ng ' 18 
tt Plow... 6} 78 44} 
+ Calculated at $4-94} to £. 


CAPITAL ISSUES 


ISSUES OF THE WEEK 


* ils of capital issues during 1934 will be found in a 
article on page 1249. 


ISSUES TO SHAREHOLDERS ONLY 

batnid Rolling Mills.—An offer of £200,000 4} per cent. 
redeemable debentures is to be made to share- 
acl tock is to be issued at par, payment being due 25 
on January 7, 1935, and 75 per cent. on February 1, 


t QNVERSIONS AND REPAYMENTS 

the State of San Paulo 6 per Cent. Guaranteed 
wirteage Series A, B and C.—The bank is now 
Tew its off approval of the Brazilian Federal authorities, 
Wieliately availane bonds. An amount of £100,000 
bond or this purpose. Tenders for the 
thetendes any of the three series at a price to be stated 
1935, at noe be lodged not later than noon on January 

Ths is ay aeane at 11 Old Broad Street, E.C.2. 
‘neiro Tramway, Light and Power Company, 
a frst 1 ies 30-year 5 per cent. bonds will be 
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TARDS 


SSTABE 1796. 


THE BRANDY WITH A PEDIGREE 


.—The directors intend to 
cent. redeemable debenture stock on 
ers will be invited to convert into 4 per 


_ cent. stock. 


Hardypick Company.—This company will redeem its 
cent. debentures on July 1, 1935. t _— 


OFFER ABROAD 


Netherlands Trading Society.—This bank has made an issue 
of 15 million florins (£1,250,000 at par) of new shares. 


RESULTS OF ISSUES 


Argentine Government Conversion Loan. — In response 
to the conversion offer, holders of more than three- 
quarters of the Port of the Capital (Buenos Aires) 5 per 
cent. loan have accepted the terms of conversion into the new 
43 per cent. bonds of the Argentine Government conversion 
loan. Underwriters will be allotted less than 30 per cent. of 
the £3,800,000 of the new 4} per cent. bonds. 


Viborita Gold Mines, Ltd.—Offer to shareholders of 36,000 
further shares of 5s. each at par has been over-applied for. 


FORTHCOMING ISSUES 


J. and J. Colman, Ltd.—It is understood that the shares of 
J. and J. Colman, the old-established Norwich company 
which manufactures mustard, starch, blue and cornflour, are 
to be introduced on the Stock Exchange in the New Year. 


Rover Company.—This company proposes to make an issue 
of 250,000 8s. shares at par to existing holders in February, 


CALLS DUE DECEMBER 31, 1934, TO JANUARY 5, 1935 


The grand total of calls falling due in December, 1934, is 
£7,934,567 which compares with {53,366,016 which fell due in 
November, 1933. The following calls fall due from December 31, 
1934, to January 5, 1935, inclusive :— 


Nominal 


t Amount 
of Stock 


Company of Call ona "yaia® 


Australia (Govt.) 33°, Reg. Stock, 1964-74 
(£14,601,806, at £99%) 

Austrian Govt. 4}°, Guar. Ster. Bonds, 1934-59 
(£10,163,900, at 

British Cyanides, 
Ord. Shs., at 2/6 

~hosen Corporation, 

30/- per Share) 

Fairey Aviation, Ltd. (£250,000 5% Red. 
Notes, at par) 

Green (Herbert) and Co., Ltd. (290,000 7% Pref. 


. Shares, at par) 
— (Herbert) and Co., Ltd. (£150,000 6% 


% net) 
Viei Estate (£275,000 54% Reg. 


Ord. Shares, at par) 
Machinery (Smiths’ Patents), Ltd. (100,000 6% 
Cum. Pref. Shares, at par) ceases 


Mayfair & y 
(£200,000 5% 1st Mort. Deb. stock, at par) 
tan Housing tion, Ltd. 


THe KERN RIVER OMFIELDs or CaLirornia, Limitep.—The 
total production during the month of November amounted to 92,902 
aeane or approximately 13,272 tons. 

Tse Mexican EaGLte Ort Company, Limitsp.—Production fo 

, 1934, was 390,000 barrels. Producr 
duction for the week ended December 15, 1934, was: Boliva- 
district, 650,651 barrels; Maracaibo district, 33,779 barrels; total, 
684,430 barrels. 

Tampico O11, Lim1TED.—The total production from the company’s 
properties in Mexico during November was ee cele 
of which the royalty due to Tampico Oil, Limited, to 
1,039 barrels. 
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UNFAIR COMPETITION BETWEEN THEATRES AND CINEMAS” 
SIR OSWALD STOLL’S INTERESTING ADDRESS 


The sixth ordinary general meeting of the Stoll Theatres Cor- 
poration, Limited, was held, on the 21st instant, at the London 
Coliseum, St. Martin’s Lane, London, Sir Oswald Stoll (chair- 
man and managing director) presiding. 

The secretary (Mr Roland J. Bentley) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman said: Ladies and gentlemen,—I rise to move 
the adoption of the report and accounts, which I assume may 
be taken as read. (Agreed.) In the balance-sheet the total figure 
is two and a-half million pounds odd, which is £34,484 8s. rod. 
higher than last year. On the assets side all the items are good, 
and they could justifiably be written up. 

As the report states, one of our subsidiaries has already sold 
some property in London, completion of the sale of which has 
partly taken place. Our Manchester subsidiary has also made a 
contract for the sale of an important theatre in Manchester, 
completion of the purchase of which is scheduled for next March. 
This property is to be converted by the purchasers into a great 
cinema. 


THEATRES AND ENTERTAINMENTS DUTY 


There are two paragraphs in the report which I consider are of 
special importance, and I can be forgiven if in this speech I 
now repeat them. They are: ‘‘ As to earning power, we must 
place ourselves among the optimists whom the Chancellor of the 
Exchequer at Manchester last month tended to discourage. In 
the past our subsidiary companies have paid approximately 
£2,000,000 in dividends, and such companies have accumulated 
good assets, in addition to the 565,543 ordinary shares of {1 
each which they now hold in this company. This is a good 
record. The fact, also, that nearly £3,000,000 of their revenue 
has gone in entertainments duty is sufficient reason why this 
good business, with its good record of dividends and progress, 
should no longer be forced to mark time seriously handicapped 
by this unwarrantable taxation.’ 

** The effect that entertainments duty would have (if it were 
imposed on business apart from entertainment business) is well 
borne out by statistics relating to 197 Investment Trust com- 
panies. In the case of seventy-two of these Trust companjes, 
of which investment statistics are available, it is said that 
approximately 80 per cent. of the investments relate to industrial 
and similar miscellaneous companies. If these companies in which 
the investments were made had been subjected to deduction of 
one-sixth of their main revenue, hardly one of the Trust com- 
panies would ever have paid a dividend, and the Trust capital, 
as well as the capital of the companies in which the investments 
were made, would have been reduced to trifling values. Even 
a Government department, such as the Post Office (which is 
virtually a trading concern and is making huge profits) would 
have made a loss instead of a profit if it had been subjected to 
a tax equivalent:to entertainments duty.”’ 


CHANCELLOR OF EXCHEQUER’S ADMISSION 


Mr Chamberlain has admitted that entertainments duty in its 
present form is unsatisfactory in many ways, both theoretically 
and practically. That admission was made on June 11th last. 
He said at the same time that those who are affected by enter- 
tainments duty are at the top of the queue for relief, and he said 
that, should his resources permit, he might grant relief, not 
merely to the extent of a restoration of the particular imposts 
which were increased in 1931, but also by remodelling the whole 
tax. It is clear that a Chancellor of the Exchequer has at last 
taken the trouble to understand this tax. 

Theory assumes that entertainments duty may be imposed 
upon the people being entertained, i.e. the paying public— 
without being inevitably imposed upon the industry which does 
the entertaining. Practice in regard to entertainments of the 
stage has proved this theory to be false. It is wrong to suppose 
that the public pay except as the public always pay for every- 
thing in every kind of business. The obligation really falls upon 
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theatres, cinemas, artists, musiciaus, empl 2 
who are deprived of participation in one-sixth “ 
the productive use of it. Of the reveam, 


DISTINCTION BETWEEN THEATRES AND CINEMas 


While I am on the question of entertainments 4 
that if any of such duty is to be continued, aa 
modelled form or not, there Certainly ought to be a , 
drawn in favour of the stage as distinct from cinemas, 

Mechanisation and duplication have gone far in enterap: 
and are going farther. For all that, entertainment 
as ever, upon the maintenance, development and contin 
ply of living artistes, and obviously a higher revenue is wn 
to meet the costs of a performance given by artistes in penoe 
scenery, costumes, supernumeraries, orchestra and stage and 4 
trical staff, than the necessary revenue required to meet the 
of a performance of a copy of a film run through the 
wheels of a lantern in charge of a single operator. Tea 
to {1 is an ample allowance for the necessary cost, as di 
administration costs, of such a film performance. This has 
compared with £25 to £250 as the necessary costs, also as 
from administration costs, of a stage performance. Thee 
relation to necessary revenue in the two cases indicate the 
ordinary preference over the stage given to the screen by the 
its present form. Whatever the revenue, the tax 
one-sixth. Taking the higher essential revenue in each as, 
tax on the screen is one-sixth of {1, i.e. 38. 4d., while the tx 
the stage is one-sixth of £250, or £41 13s. 4d. 


ee 
ends 1 


4 


PRIVILEGED POSITION OF CINEMAS 


In other words, the tax in relation to necessary reve @ 
single stage performance is 249 times greater than the tax 
single film performance. Whatever be the theory of preferens, 
practice is therefore entirely unsatisfactory. 

It is not surprising that cinemas have multiplied under 
preference, while theatres have become either cinemas of 
out under the handicap. 

If theatres are allowed to prosper again, employing more 
and more experts in all the arts of the stage: if theatres 
are now cinemas are allowed to revert successfully to theit p 
avocation, so reducing cinema competition, the future of the a 
itself will be brighter, because more and better pictures, 
wider range of favourites and fewer identical programms 
follow. 





















THEATRES AND TELEVISION 


It is now being found that the preservation of the stag’ 
studio performer is also a sine qua non to the success of te 
The reference in the report to visatone and ¥y 
where a new way to substantial profits may be enter 
subsidiaries of this company. Televised programmes 
the rehabilitation of entertainments of the stage. rey. 3 

Practical, commercial, and inevitable telev is ready: 
cently, reports reached me that large supplies pr val 
ing sets had been stocked at certain factories. aod 
be true. It is also a fact that the chairman of Elect 
Industries, Limited, made an announcement at ~S et 
reported on November 17th, in the following ’ 



























: have 
search engineers of your company d 
demonstrated a complete and entirely successful ai 
definition television of undoubted entertaimll a. 


system includes both transmission, of b 
by sets suitable for use in the home. 
before the public at a reasonable cost. 
Television is no longer a possibility. 
It means that great advances in the 
imminent, and that they are advances 
concerned, will involve preservation of, 
the stage. : , 
I should like to conclude by saying that 
remember that our enterprises are not alone 


These sets ca 












It is an 
entertainment 
which, 90 fat # 
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WHOLE - LIFE BONUS 


INCREASED to: 
per annum . es 45/- % 


ENDOWMENT ASSURANCE 
BONUS MAINTAINED 
at: per annum . 40/-% 


INTERIM BONUS, 1934, 
same rates 


CARRY FORWARD INCREASED 
from £483,159 to £674,364 


P00L « LONDON « GLOBE 


INSURANCE COMPANY, LTD. 


| London : 
(Chief Office) 1, Cornhill, £.6.5. 


ts to which we were accustomed for many years. The depres- 
over the last few years has adversely affected all kinds of 
minment enterprises, not only in London, but in the pro- 
» This is due to causes well known, such as diminished 
jing power on the part of the general public, a good deal of 
weather, which has naturally diminished audiences who usually 
jend indoor places of entertainment, and last, but not least, the 
of the imposition of the entertainments duty. 

It would be invidious on my part to refer by name to other 
stainment enterprises, and I am not going to do so. Through 
fault on the part of their very efficient managements, they 
inve to run under very difficult conditions, many of them at 
loss, and in some cases owing to an additional adverse factor, 
ly, the difficulty of getting hold of attractions which at the 

time interest the public and yield a remunerative profit to 

producers. This comparison between our enterprises and other 

ar enterprises is important. We have the great satisfaction of 
mowing that our group of theatres is second to none. 


GOOD PROSPECTS AND NORMAL CONDITIONS 


Ican say with confidence that our group of theatres will be in 
forefront as substantial profit-making concerns when the pre- 
iling depression disappears, as I am confident it will before long. 
te main drawback is the great loss which we sustain by reason of 
Entertainments Duty. We have every reason for believing 
t this will in a few months’ time be substantially reduced as 
is cinemas and removed as regards theatres. Our theatres 
well equipped and are thoroughly efficient and up-to-date, and 
fepeat that, when normal conditions are restored, we shall again 
) very substantial profits. 
Inow beg to move: ‘‘ That the directors’ report and balance 
t at oth September, 1934, and profit and loss account for 
tending that date be approved and adopted, and that the 
me of {97,116 178. at credit of profit and loss account be 
med forward to the current year’s accounts.” 
Mr. Douglas McCraith seconded the resolution, which was put to 
ha dd the Chairman and carried by a large majority. 
+ setiring directors were re-elected and the auditors were 


uLed. 


““ A CATALOGUE OF FACTS ”’ 


svete of thanks to the Chairman having been put to the 
en carried unanimously, the Chairman returned thanks, 
* Our report is not a lecture on economics. It is a cata- 


wed facts. My speech has not been a lecture on economics. 


4 speech strictly pertinent to our business. 

py pat because of a letter from Cardiff, which appeared in 
a Times on Saturday, the 15th instant. The letter 
‘s er, of a great friend that I once had in 

: a to talk economics with him as they affected 
the subject day because he knew something about the vitals 
coo besides being a double gold medallist in law. He 

i “pre, between me and the Attorney-General of the 
in financial he also was. That Attorney-General was an 
open law, and he examined me for three and a-half 
injure tkeggg remedy designed to protect many interests 
I believe von At the end of that examination he said to me: 
» YOU have found a complete solution of a very grave 
t Attorney-General was none other than the great 


Ragland, who now happens to be the Lord Chief Justice 


THE IONIAN BANK, LIMITED 
INCREASE IN BUSINESS MAINTAINED 


The ninety-fifth annual general meeting of the Ionian Bank, 
Limited, was held, on the 21st instant, at 25-31, Moorgate, 
London, Sir John Stavridi (chairman of the company) presiding. 

The Secretary (Mr R. H. Fry) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said that conditions in Greece, which had begun. to im- 
prove in 1932-33, had continued to do so during 1933-34, although 
the improvement had not been sufficiently large to create any 
great demand for accommodation from the banks. Unfortunately, 
her credit had seriously suffered abroad, and more particularly in 
this country, which had in the past been her main financial, as 
well as trading market, owing to the fact that the agreement 
reached by her last year with the Bondholders’ Committee had 
not been carried out in its entirety. 

The Greek Government and the Bondholders’ Committees having 
agreed to meet again before January, 1935, to settle pending ques- 
tions between them, it was sincerely to be hoped that that meet- 
ing would be arranged at the earliest possible moment, and that, 
with the necessary frank goodwill on both sides, an equitable 
understanding might be reached. 

Most of the indices available confirmed that conditions had im- 
proved in Greece during the past year. The further improvement 
in conditions which became evident towards the end of the finan- 
cial year under review induced them to increase their activity in 
Greece, and that was reflected in their balance sheet through a 
reduction in the large cash balance as compared with the previous 
year and an increase in the live items of their assets. 

Egypt continued to be overbanked. Competition was therefore 
most keen, and profits continued to be affected by low rates. 

The decrease in the gross profits caused could only be compen- 
sated by an increase in business, and that increase, notwithstanding 
the still abnormal conditions, had begun to show itself and was 
still continuing. 

Prior to the shrinkage in the bank’s operations, due to the world 
crisis, the gross profits amounted to £408,167, an average of 7.7 
per cent. on the total assets. For the subsequent years the com- 
parative figures were : — 

Balance Gross 
sheet Profits Ratio 
£ £ % 
1931s s+ 4,908,344 355-766 7:2 
1932 “a ... 4,087,070 274,097 6.7 
1933 oun wee = 3,910,412 243,349 6.2 
1934 ase + 4,468,018 224,414 5-0 


The steady fall in the ratio was therefore sharply accentuated 
last year, with the result that, notwithstanding the satisfactory 
increase in the bank’s deposits and other funds, the gross profits 
were not as large as those of the previous year. That was, he 
thought, a clear indication of what the fall in the value of money 
had meant to them. The decrease in the percentage of gross profits 
could only be offset by one or all of three means: (a) Increase of 
deposits—here the increase had begun, and they had every hope of 
its continuance, although the rates banks could offer could hardly 
be attractive to depositors ; (b) decrease of expenses—he went into 
this matter at some length last year and showed them how, thanks 
to the constant watchfulness for all means of economy, the ex- 
penses had been decreased since 1930 by no less than 33 per cent., 
or £75,000. They would, therefore, he thought, appreciate the 
further effectiveness of the directors’ policy when they noticed 
that, notwithstanding the increase of over half a million sterling 
in the figures, there had been a further reduction in the expenses 
of £4,167 ; (c) decrease of interest paid—here they were, as far as 
Greece was concerned, bound by the tariff of the Hellenic Bankers’ 
Union, but they would notice that, notwithstanding a substantial 
increase in the deposits, from {2,592,677 to £2,768,933, the total 
interest paid had amounted to only £61,743, as against £73,822. 
Thus, out of the falling off in gross profits of £18,935, £4,167 had 
been recovered in reduced expenses and {12,079 had been recovered 
in reduced interest paid. Those figures, he submitted, spoke for 
themselves. 

His personal belief was that in their main field of activity, Greece 


had made progress on the road to recovery, but he realised that ~ 


there were still many difficulties and perplexities in her path. 
Notwithstanding the reduction in the net profits, the directors, 
having regard to the present somewhat more favourable outlook, 
had decided to recommend the payment of a dividend at the same 
rate as for the last three years. 
The report was unanimously adopted. 
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The annual general meeting of this company was held, on the 
21st instant, at Winchester House, London. 

Mr J. C. Inglis (chairman and managing director), in the course 
of his speech, said: In spite of all local drawbacks, our pastoral 
and farming operations had on the whole quite successful results, 
for, though the crop of wheat was smaller, the wool clip came 
within 700 bales of that of the previous year. 

The bulk of our wool comes to market in London between the 
months of September and April, and during the whole of that 
period in 1933/34 there was a remarkable improvement in prices, 
with the result that our wool clip, although slightly smaller, 
produced nearly double the amount that was encashed in the 
previous year. 

It is mainly owing to this improvement in the price of wool 
that we are able to show you such satisfactory results. Whereas 
in the previous year, after crediting as a windfall the bonus on 
the conversion of our 5 per cent. War Loan, there was a loss oi 
£2,574, im the year ending June 30th last we are able to show 
a profit, without the help of any windfalls, of no less than £91,412, 
to which falls to be added £19,692, brought forward from the 
previous year. Under these circumstances, the directors were 
pleased to be able to advise an increase in the total distribution 
on the ordinary stock to 7} per cent., by recommending a bonus 
of 24 per cent., in addition to the dividend of 5 per cent. After 
payment of the final dividends and bonus and a special bonus 
to the staffs, there remains {40,005 to be carried forward. 

Now as to the future, I have referred in grateful terms to the 
splendid improvement in the price of wool which prevailed during 
the greater part of jast year’s selling campaign. Unfortunately, 
the picture has since then considerably changed. The first signs 
of falling back began in May of this year, while in July the fall 
in values had reached formidable dimensions. September told the 
same story, and it was noi till November that any real revival 
of strength in the market showed itself. I think the present 
position may be fairly described as one of continued firmness, 
though with no particular indication of the further rise that is 
necessary before prices can be said to be anything like remunera- 
tive. A very substantial recovery in the world price of wool 
is necessary before we can look for results such as we attained 
in the year under review. It is for that reason, also, we have 
considered it wise to carry forward the substantial sum of 
£40,000. 

Reference is made in the report to the acquisition of an im- 
portant freehold property in New South Wales. We had for some 
time past been making search for such a property, in view of 
the impending resumption of parts of our leasehold properties in 
Queensland and New South Wales. The property in question 
(its name is Goolhi) was most carefully examined by our trusted 
officials before the purchase was made, and they are quite satis- 
fied that in Goolhi we have got a property of the highest quality, 
and one that over a series of years ought to give us satisfactory 
returns. 

As to the present position and the general prospects for the 
immediate future, practically the whole of our wool clip has 
been shipped, the estimated total being somewhat in excess of 
that for last year. Approximately half has already been sold. 
Our wool has met keen competition, and has been readily dis- 
posed of, though at prices substantially below those ruling a 
year ago. 

As regards weather conditions, our latest information is that 
droughty conditions prevail in North Queensland, which are 
causing Our managers great anxiety and which can only be 
relieved by good rainfalls in the near future. At two other 
stations in Queensland rain is badly needed, though there is at 
the moment no cause for anxiety. By way of contrast, there 
has been excessive rainfall on one of our smaller properties in 
New South Wales, which caused some considerable damage, 
though the situation is now well in’ hand. In all other cases the 
manager’s most recent telegram states that the season is quite 
norma] and prospects are satisfactory. 

To sum up, the position is that for the current year we have 
a large clip of wool, and in most cases good seasonal conditions. 
The ultimate result of the current year’s working must necessarily 
depend on the course of the wool market and the relief by 
rainfall of the droughty stations. 

Sir Percy G. Mackinnon gave an interesting account of the 
visit he paid to representative properties of the company in 
Australia in the early part of the present year, stating that he 
was much impressed with them and with the way they were 


The report was unanimously adopted, and the dividend and 
bonus recommended were declared. 


THE ECONOMIST 




























As 
a 
ie 
in, 
ng 
ERTIng | 
_ 


The ordinary general meeting of the pe 
Limited, was held, on the 27th instant ge: 
London. me ' 

Mr M. L. Innes Browne (the Chairma 2) ci 
meeting we told you our company had su said "2 
its titles but would require more 
develop and equip mines. The company — 
capital of £114,000, and is at length able to —s 
ment of its properties with a view to the we nt etl 
companies when sufficient work has been Pr. ~~ Oabtid 

This company is, I think, the oldest; ee 
in the Gold Coast Colony. It has in the past always ia 
by totally inadequate working capital. Its Propertin 
large area and have been well reported ma 7 
working capital it should take partial Gel bypelyy 
companies in developing the mining industry. and in the ws 
to be made from the gold mines of the Colony. otf 

During the past year work has been minis. as 
Obomeng Option Concession. A ; the 
necessarily of a preliminary nitete ae ' 
location of the main line of reef and subsequent s nee 
areas covering it. Prospecting necessitated the examinies 
many ore occurrences in a country densely covered with te 
growth. The work has been very thoroughly done and sm: 
lease selected, upon which work in that district is aoek 
concentrated. The results to date are ' , 
further development and give promise that it will warrant fats 
when the additional development work has been done. _ 

The company is also engaged with others in ing 
areas on the Prestea-Ashanti line of reef with a view to jas 
in the flotation of these areas. There is a great deal of : 
available regarding the Prestea-Ashanti reefs formation am 
can be confidently undertaken there owing to, the great 
and persistence of the main ore channels and the auriferossc 
of the lodes. 

The mines on this line of reef have produced in the past 
still producing most of the gold won in West Africa. Th 
bearing reefs here have been proved to continue in depths 
maintain their values and the Prestea-Ashanti line of reef ist 
the centre of activity of the big mining groups interested a™ 
Africa. The programme of development now being cattiel 
is giving excellent results, and it is probable these areas 
first that will be ready for flotation. ay 

During the coming year it is intended also to examine 
bearing reefs on the company’s Mankwadi properties 
properties cover a large area and have only been partially 
in the past. Now that we have adequate working capital 
the occurrences favourably reported upon by the officers di 
Geological Survey can be prospected. oO on 
Concessions cover a large area: they are highly mineralsel 
it would take time thoroughly to prospect them. 

We propose to confine the work to prospecting asd 
developing the gold discoveries made on these propertis, 
continuing the development of the Odumassie reef 000m" 
Concessions and the development work in conjunction : 
on the mining areas situated on the Prestea-Ashanti lined! 7 

We shall benefit this year from the work done in the 
and, with the ample working capital the compaay 
work can now be done and I look forward to 4 successial 
the company. 

The report and accounts were adopted. 
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o) 11;490 ool Dreneeees NATIONAL SAVINGS CERTIFICATES 
880,000 oS = : 
10,129 677,280 oni ri 
on'ov0 ovo} 12°414,048] 19298150] 149,090 Total Sales of Savings Certificates qe 
706,520,000] 404,064,177] 407,111,430] 10,201,032 
Wohotieees toon 1 
60,463,000) 42,150,000} 40,650,000} 2,600,000 February, 1916, to December 1, 1934 ...-...0sec+cs-+e | 1,205,716,382 
24,255,000} 10,507,000 
84,718,000] 52,657,000] $0,286,000 2,685,000 —— ra 
456,721,177] 457,397,430] 12,886,030}12,715,048  £388,500.809. 


Total Issues out of the Exchequer THE BANKERS’ GAZETTE 


to meet payments 


April, {| Apdil 1, | Week jee BANK OF ENGLAND 


Dee 22, Dee, Dec 2, Return for Week ended Wednesday, December 26, 1934 


£ 


«- 405,163,800 
eee 47,108,837 | Other Securities 
Silver 


452,272,637 


4 £ 
Proprietors Capital ....-....00 14.38 00 87,541,413 
9,878,364 


53,412,258 
° Iocluding Exchequer, Savings Hanks, Commoners of National Debt, and 


Amount, Inc. or Dec. on | Inc. or Dec. on — 
60,463,000] 42,150,000] 40,650,000} 2,600,000] 2,350,000 Beth Depertusate | Dec. 26, 1934 | Last Week | Last Year 
24,255,000) 10,507, 85,000 


13,181,954 
12,277,310 
12,076,263 

140,053 


Litt 
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woe 1,429 
2,472,730 11,313,101 
58,411 : 15,211 
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oe, aepreeate revenue and expenditure to December 22, 1934, is 17,989, 737 


344,114,924 
7,578,577 
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New Sinking Fund 
Net borrowing 


ity will be 513,088 513,088 
Fuad in 1934 by t in = Finance Bill to meet the amount of the Statutory 
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Arne by Bank of England 
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Outstanding 943,075,000 qonbie- 000 eo1'288 000° +. 3,350,000 


972,675,000 844,710,000 932,515,000 — 2,470,000 
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LEICESTER ......... 2,739 | 2,722 | — 0-6] 31,685 | 31,929 a -.. | 1,142,523 
LIVERPOOL.......... 26,682 | 27,800 | + 4-1 308,553 _ eee 3,844,483 
MANCHESTER ....... 41,000 42,951 + 4-7 eco ese Advances against sec. 
NEWCASTLE.......... 6,248 | 6,362] + 1-8 | 71,636 | 75,239 To the State ...... | 3,200,000 
NOTTINGHAM ...... 1,841 1,952 | + 6-0] 21,914 | 22,242 Other advances ... | 2,917,232 

: SHEFFIELD ......... 3,238 | 3,763 | +16-2| 38,634] 42,301 Bonds, 

—j———j——}———t———-_ ss" tine | esenest 

: * 107,065 | 110,969 | + 3-6 eee eee Otber lexclud- 

¢ 5,217,884 

a 80,562,172 

i OVERSEAS BANK RETURNS 70 

i BOTE.—The latest return of the Bank of the U.8.3.R. im the 

: Economist tor September 10, 1938. Chile August 18, 1983. Denmark in 

‘ Bovember 10. ts, Danzig in December 

f Heorway, Lithuania in December 15. Australian Commonwealth, South 

§ Japan, Netherlands, Java, Portugal, Poland, Estonia, Latvia, Sweden, Greece, 

i furkey in December 22. 

# 


U.S. FEDERAL RESERVE BANEKS.—In $’s (000’s omitted). 


7 Der. 28, Dec. S, Dec. 12, Dec. 19, | Dec. 26, 
Resources 19383 1934 1934 1934 1934 
tes on hand 

end due from the Treasury ise 5,111,620 | 5,123,150 | 5,122,760 | 5,122,400 
Total reserves ..........0.+0++ .- | 3,778,150 | 5,350,190 | 5,378,510 | 5,361,880 | 5,354,970 
Total cash reserves ......... | 209,360° 218,770} 235,880 219,660 213,620 
Total bills discounted......... 110,550 10,470 9,260 8,610 9,280 
Bills t in open market 110,080 5,680 5,690 5,680 5,610 
; Total on hand ...... ase 221,630 16,150 14,950 14,290 14,890 
i is Industrial Advances ......... am 10,200 10,660 12,490 13,590 
ti. Total U.S. Govt. securities... | 2,432,180 | 2,430,200 | 2,430,220 | 2,430,170 | 2,490,200 
; Total bills and securities ... | 2,655,310 | 2,456,560 | 2,455,820 | 2,456,950 | 2,458,680 
Total resources .........+0s+ e- | 6,993,210 | 8,384,280 | 8,451,360 | 8,490,510 | 8,387,310 





———————— > eee 3,080,950 | 3,213,800 | 3,201,460 | 3,231,860 | 3,261,490 
feta im circulation .....--..-.u+- 210,300 | 27,480] 27,050 | 26,750 | 26,600 


Oe ee ee ee | ee Ye, ee 


eeceececesceces 


(a) Ip thousand francs. 





SWISS NATIONAL BANK.—In francs (WV ee a 
Nov, $0,] Dec. 7, |PR) gs 

Maha | Dice” | ae |g aenes 

171,17 ro 963 | fi g 
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ACCOUNT .......00000+ oo 1,628,190 | 1,631,510 


e} ees tie 


coesee _ seceee ° ° 71- 


ber 29, 1934 THE ECONOMIST 
BANK OF ITALY.—In lire oom ett NATIONAL BANK OF EGYPT.—In {x (000’s omitted). 
. 30, 0 


— 
LiaBILitizs 


Capital PPPS OEOHOHOOSEE SOLO CCOOTOESRSSOESEESESOOS 


BREET UGE inccapsssnncnssitgpncuseveatnniastbiane 


Sv eereossccesoooscooos 


Government 
Other amen, dopant wenn seeecesecese 
Other accounts § ..........0000. wopossebenbonsd 


Cash: Notes..... eecccces me 


Gold, SeCCOOSCSOSSSCOCOE® 
i oe and‘ ort NOLICE .....0c0000 
AADUEIED cxnccorsevinmnsenneininamaanains 


150,000 :000 | 150,000 ,000 000 | 150,000 


/ 626, 17,813 
#77300 885,966 829,054 . 857,242 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). me ene eo 


t rates 
a Dec 15, | Nov. 25, ] Nov. 50, 7, | Dec. 15, cates of discoun 
~S ese 
an aang?” 44115 | 45,990 | | 47,055 
241,605 | 241,149 | 239,250 
624,444 | 624,444 | 624,444 


54 S4 S4 
it'zso | ti-aa0 | 11°80 
857,502 | 954,729 | 918,289 
270,029 171,927 | 206,376 181 782 


¢ In accordance with Art. 53 of the Statutes. 


SATIONAL BANK OF HUNGARY.—In Hungarian Pengd Comparison with previous week— 


(000’s omitted) Bank Bills Trade Bills 
oses wooo een wee. Ose” Loans 8 Months | 4 Months | 6 Months 8 Months | 4 Months | ¢ Months 


--| 78,791 | 78,935 
: 10,622 14,080 | 15,177 | 16,736 
12,777 | 10,599 | 10,706 
579,061 


562,809 | 588,604 

; 47,015 | 47,015 
crowns $0,000,000*)| 34,756 | 34,756 | 34,756 | 34,756 
319,074 | 297,259 | 350,366 | 332,269 
6,946 | 129,220 | 99,975 | 112,064 
115,136 | 115,136 | 115,136 

180,076 | 180,816 | 179,392 | 181,752 LONDON RATES OF EXCHANGE 

® Calculated at pre-war parity of exchange. L 


NATIONAL BANK S See Cz. K. (Range of the day’s business) 
Nov. 23, =. 30, Dec. 7, Dec. 15, 
1934 1934 1934 

2,675,739° 2,676,480° 2,677,17@°}| 2,667,590° 


188,946 eae 207,067 
»250,477 | 1 1,294,620 | 1,321,130 
03,721 340 | 2,102,344 | 2,099,337 
003 | 1,198,318 | 713,503 | 766,016 
335 


1,185, 
5,148, — 5,664,355 
642,387 1,083,136 828,423 

2° 729,399 747,778 | 279,420 


Sietienty osha water © Dalenae Abroad ” now shown under “Gold” at 
new parity. 


ee 


1 

2,1 

yl 
1 


1183]117%-1 
44-158 | 144-153 


26— a 
14t-1 143-15 
480-500 |Christmas} Boxing 
610* 610* 
1,721,001 . 213-223 | 213-223 | Day Day 
4,283,815 Sofa, Lev... . 05-435 | 405~435 
1,311,880 
788,780 


AMONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
Nov. 25, ) Nov. 3, Nov. 10, , Nov. 17, 
1933 1934 1934 1934 
‘eaten | "See | 'Saneaot | ‘Sega |" hy ae 
” Ns ', 828 2 ° = ¥en 
3,198,665 | 3,415,946 | 3,379,176 sae p04 Ost $. a a “lea 3) Ro 
5,704,047 | 5,668,260 | 5,668,269 | 5,668,269 or. be 2h} 73-29 


ayere773 21,765,503 | 21,828,348 | 21,647,351 Te 7-624. ot “le 


Se 
»s 


tt 


7 . TE ERE 2 pth hirer ce 
Bess ip Pe Sentosa teense St a aa ea 


Ss 
' ee \E lett 


werner 
aie sch 


Om 


Lt ASE LS, ue EY MIR PRES IC oa 
ee ae ee 


S |Ste Ss2 = |. 


_\ 


623 | 7,187,497 | 7,176,004 | 7,304,415 '738 .$| «40 1 
4,073,779 | 3.465.581 | 3,560,879 3,542,316 | 3,534,146 ; 38s 


RENTS oo oe Lak nate 


AP LO 
Tate ae oe 


Me 


174-18} 2-18) ee oo 


-458 588-894 “683-703 '5 634-705 
oaitioa, “7 Dec. 15, Nov 30, Dee, 8, 8 | Dee 5 -g2d. ' 213-228 | 213-228 | 217-229 


ase 590 | $22,551 | 322,545 | $22,533 Usance : except Alexandria (Sight aneiro, Lima, 
sisiecs 1,452,253 |1,452,515 |1,469,730 : de ee a en devaluation 


Fence per unit of local t 
“i 292,163 | 357,784 | 349,991 | 352,005 1934. Par, 197 7-10 since bene dite 
105,151 785,001 | 743,174 | 695,388 | 683,887 


123,941 1,158,185 |1 1,260,941 |1,293,720 
222s l'4oe.4s3 324,000 | "200,867 
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i INSURANCE COMPANY 
ae 4 ASSETS - ExcEED - £16,000,000 
5 FIRE LIFE ACCIDENT MARINE 
Lonadon: $ Soi Bo, and 45 Pall Mall, S.W.x. 





IL.—Forward Rates 
(Closing — 
Dec. 21, ie" 
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Se 
i A 
b 
way 
i 
i 
; he f 
i | 
wie ; 3 
3] t a : 
; i i : (e) Premium, i.e. Sale 
: OVERSEAS BANK RATES 
j i Changed From To Changed From To 
: “Me , oO A 
; | Albania ......... Nov. 16,1933 8 i Madrid ........ Oct. 26,1932 6 6 
; Amsterdam Sep. 18, 1933 3 2 Oslo ......... ~ May 24,1933 4 
si Athens ......... Oct. 14, 1933 74 7 Paris ........++ May 31, 1934 3 2 
: ae i Batavia.......... Nov. 1,1 4 et an. 25,1933 4} 
if f : — cape . 16,1934 7 Pretoria ...... y 15,1933 4 
a Sota ee Bal coacccnnce Sep. 22, 1992 4 Tallinn ........ Jan. 28,1932 6} 
4 Brussels ........, ug. 
; Bucharest ...... Dec. 15, 1934 6 4 | Riga ----------- Jan. 1, 1933 6 { 
if Budapest ....... Oct. 17,1932 5 4 Rome ......... Nov. 26, 1934 3 4 
‘ oa} ean | Calcutta ........ Feb. 16,1933 4 3 Sofia ........... a 3, 1934 8 7 
13 Copenhagen Dec. 1,1933 3 2 est 1,1933 3 23 
5 ' ! iy Danzig ......... Sep. 21,1934 3 4 Swiss 
* ; Helsingfors...... Dec. 3, 1934 4} 4 places ...... an. 22, 1931 2 
‘i 1.20 GF Kovno .......... an. 1,1934 7 6 Tokio ......... uly 2, 1933 4-38 3-65 
. i ah Lisbon .......... 13, 1934 53 5 | Vienna........ June 27, 1934 4 
. ei | New York Fed- Warsaw ...... Oct. 26,1933 6 5 
: : | eral Reserve Feb. 1,1934 2 14“ Irish ........... June 30,1932 34 3 





rt a that a discount rate for the 


public, 7% 
54% soplind to banks and crudit tantitutions 
66 to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 

Dec. 27, Nov. 28, Dec. 5, Dec. 12, Dec. 19, Dec. 26 

1933 1934 1934 1934 19341984 
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eBBBBSSSe82e woe 






BEBLSSSeBBo noe 






EB oREBISSS OBB eae 


ro 
4°9437 
8: 4-9437 
6-63 6-6062 
23-54 68 45 | 23-49 
32-67 10 44 | 32-42 
8-91 18 57 8-57 
40-33 18 17 25 | 40-25 
23-82 70 8s 85 | 18-85 
32-67 -80 67 -69 | 13-69 
68-06 50 64 -68 | 67-70 
45-37 70 85 85 24-85 
35 +50 -$0 | 25-50 
we | See] sot | sag) Sas 
. par 
84-40 | 30-30 | se-60 | oped | 2u-8b 
a a 35-06 +12 | 34-31 
61-80 | 38-45 | 37-25 | 37-28 | 37-28 
ose tee 32-95 | 32-06 | 392-96 
11-96 8-33 | 8-33 | 8-33 


THE ECONOMIST 


ILE 


eeveee 
ooses 
cece 
eoece 
eeeccececccsscces 


The Anglo-South American erican Bank, 
advice from the Madrid Branch that 
payment of Spanish Customs d 
December 20th to 31st at 137-97 per cent. The nrect 
fixed as from 11th instant at 138-60 per cent.” 


OVERSEAS DOMINION RATES. : 
COMMONWEALTH OF AUSTRALIA AND. 














New ZEALAND 
London on Australia and 
New Zealand on 
Buying Selling ' 
Aus- New Aus- Ba 
Zealand| tralia and ii 
scree Tse = : 
“Bee| (3 | | * a4 
0 days| 127 1 éos 1 
90days! 127 127% 1234 i 
® All rates ( and New lealead) aw v 


INDIA: REMITTANCES TO THE € HOM BASU 


xis 


Sterling in India ........0.0 | asta 
Net transfer to Home T. _ 
(a) From were Currency Reserve in 


eerccecsessore er eeesessesoecses eee 


(6) From Gold ‘Standard Reserve in 


in “india from Pape 
Reserve to Gold 
GED . ccoccncsocenseniemmedl seoonetinllh on 


Total remittance to Home Treasury... 1,151,000 sawn 
India Office, S.W.1, 
Dec. 19, 1934. 
GOLD AND cLVES 
The f statistics of imports and exports 
for week ended December 28, 1934, are issued by 
Department of H.M. Customs and Excise :— 
IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain 
and Northern Ireland, week ended 
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GOLD AND SILVER PRICES 


Silver— 
Gold Per Ounce Date 


Ounce | Cash | Forward 


d. 
23 an. 2, 1929 
ot , » 2, 1930 


1, 1931 


Boxing Da 
140 103 | 244 [ 24} 


NOTICES 


Sir John Caulcutt has been elected to a seat on the board of 
Barclays Bank, Ltd. 


eS 


COMPANY NEWS 


REPORTS AND NOTICES 


BANKS 


{HE CANADIAN BANK OF COMMERCE.—The general statement, 
dated November 30, 1934, shows following major items: total 


STOCK, 1920-40.—Williams Deacon’ 
ursuant to a resolution passed by 

934, the whole of the above-m 

March 25, 1935, will be. redeemed on 
payment for three months will be made on. 


Rate Annum, except 
Shes teekes or Stated 


in 
* Interim div. ¢ Final diy. 


14%*| Jan. 
“0 ie 

Jan. 
Fairey Aviation san nis 
Illustrated Newspapers (7% Pref.) 34%*} Jan. 
London Trading Estates 


Lioyd’s Buildi ° 

Manchester Da Riker ctcisdeedk 23%* 

Manchester Ship Canal Ware- 23%, 
‘° 


‘ me 

Real Estate Corp-of South Africa ey bi 

Rio Clare Railway and i 34%t 
io ilwa nvestment 

in’s Le Grand : 


OCA NLL ARE LELALLLAA LE 
4 rl 


ITS SMAI ES PRAEGER BEN ON ae 
Lo . > . 6 . nee - 


7, 
BS 


arenes CaaS 
18 a 


assets, $575 millions, including $315 millions quick assets, of which 
$92} millions cash holding, comprising gold coin, Dominion notes, 
other currencies, cheques on and balances due by other banks. 
Total security holdings also included in quick assets, $163} millions, 
of which $82 millions Dominion and provincial securities maturing 
within two years and $53 millions Dominion and provincial securities 
longer term. Call loans also included in quick assets, about $58 
millions. Total quick assets 60 per cent. of liabilities to public, 
Other current loans and discounts, $220 millions; letters of credit, 
about $13 millions. Non-current loans, $3} millions; other assets 
practically same as last year. Among liabilities, notes in circula- 
ton, $26 millions. Deposits by public and Governments, $470 

ions. Balances due other banks, $8 millions. Advances under 
Finance Act, $7 millions. Net profit, $3,413,654, and balance 
bought forward from last year, $662,000. Appropriations, divi- 
dends, $2,400,000, and Government taxes, transfer to pension 
find and written-off bank premises, $997,000, leaving balance 
Profit and loss account, $679,000. 


SUMMARY OF COMPANY PROFIT AND 


Net Profit 
a Amount Dividend 
yment | Available viden Carri 
ga nae Pref Ordi ea Balance 
ben- istri- ce. inary g 
o bution —_—_____s}:«zDeeprecia-| Forward 


Interest Amount Amount | Rate tion, etc. 


£ £ £ £ 
25,696] 29,816 
Sept. 30 47,534] 108,576||_... 19,375 


116,683 
Aug. 4 ‘ 40,504 83,773 32,928 77,910 


ce ace Mpa ieee On ee OMEN I Bae aes 


sate 2 po eae 
1 SIO ESSER SIRE ARN WSSU AAO 
wnat MD en AR ee. Petter tii Sine: whet i oo Tome AP Sere Wiese 25-2 


ate a aa ise il 
PE RE 


90| Dr. 10,182 oes ove 
5,048 8,564 eu 4,912 
16,565 20,874 oe 16,314 

6,784|Dr. 7,752 bee whe 
30,7 10 31,224 10,262 
32,635 33,089 7,750 


(t) 47,480}  47,480||__... 30,997 


aan 
Astor vi 


11,408 21,928]; 14,000 6,000 
Dr. 10,764\Dr. 10,358 " ne 
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Dec. 27, Nov. 28, Dec. 5, Dec. 12, Dec. 19, Dec. 26 
1934 1934 


i INSURANCE COMPANY Condon oo — . is 
th . ASSETS - €EXcEED - £16,000,000 South Africa rw rotoreennenente ieee , 
i Ve FIRE LIFE : Oa MARINE CENTRAL AND SOUTH AMER: ® 
i London : 5 Welbisck, E.C-4, and 45 Pull Mall, S.W.x. 
ia 
id 
i; i Tl._—Forward Rates = 
'f (Closing quotations) BONN anna ssee i 
i Dec. 21, | Dec. 22, | Dec. 24, | Dec. 25, | Dec. 26, | Dec. 22, 10 
BY 934 1934 1934 
rmtoace | |Past |Past | Pia Pa | ae” ee | Et r 
| = ie d on bab a le Var ae 
. The Anglo-South American Bank, Ltd, has eee a) na 
i advice from the Madrid Branch that the gold sna ME 
payment of Spanish Customs duties has. y a 
soon 4 : - December to 31st at 137-97 por Conk Viens oh nt Dec 
e ——— fixed as from 11th instant at 138-60 per cent.) 7 
1 { part part oe OVERSEAS Peters RATES. - " 
Holland, cent p ‘ ’ P MMONWEALTH OF AUSTRALIA AND. ’ 
rf Christmas} Boxing _+ t % New vena Downnos. or " 
(0) | Day Day (0) a ? 
. i ° London on Australia and Austualia and New te 
a i h 23-26 22-38 —_—_—_—_— a 
id | i i, on | tnt ae ee : be 
| mateo —f A iH oe | ta] a |Ba| OS[aial 
ii —_——- Sr asieee ae - 12 im) ie a 
; b (b) ie 1 oe 1 ‘ 196 
: a fs i, “Bee| Wat| Bs) "| | ae ela 
it : Re = 1h-14 | 1-1) 90 ¢ 127 127 sa - st | ieee | om = 
i | (e) Premium, i.e. “ under spot.” (0) Discount, i.e. “ over spot.” i rates tralia and New Zealand) now based ea {i#0- x 
Bi : INDIA : REMITTANCES TO THE HOME TREASUE 
al OVERSEAS BANK RATES Daring the an J 
i tei ; Changed From To Changed From To wosk exdiay we 
i | , Albania ......... Nov. 16,1933 8 7) | Madrid........ Oct. 26,1932 6 6 Dec. 15, ws: 
i : ' \ — ; on i 1983 3 5 Pans asl i May 3 1904 3 2 Sterling in India isten . * 
f : 5 ECM eee eens » WSS 7G 7 | PATIS cnceenenes ’ eeeceetceccoons . 7 ase 
ear ' Belgrade va. July 16,1884 8h | Pretoria’. May 18,1003 4° Net transfer to Home Treasury -— ie 
Bi $1 3 Berlin wocseocee Sep. 22, 1892 § . Tallinn ........ Jan. 28,1932 6} (a) From Paper Currency Reserve in Pe 
; Brussels ........, ug. 25, 1S FS =F | Rigs ........... 1, 1933 6 England eeeceeccoceers erecce ercesesese eee 
Pa ——— eed ad re ts () From Gold Standard Reserve in a 
; i a Calcutta ........ Feb. 16,1933 4 | Sofia ....--..00 an. 3, 1934 8 7 ee ae wit 
| Pare : Copenhagen ... Dec. 1,1933 3 2% | Stockholm . 1,1933 3 2 in Currency ion 
Pa aed Hebingfors.. De. 3.1984 4h 04 | places ns Jan. 22,1991 2 2 Reserve to Gold Re- na 
; ik Kovno ......--.- an. 1,19394 7 6. | Tokio......... uly 2, 1933 4-38 3-65 GUD canecocccecetmnseneeel sana ws « Oth 
| bee ikel Lisbon «...: 13, 1984 54S | Vienna... June 27, 1934 St ~<a Gis abo 
BoM ae i “ral ‘Reserve Feb. 11996 2 1} ‘Irish... June 80,1932 3} 3 Total remittance to Home Treasury 1,151,000 . 
. 4 4 ii ‘ yt reaps rate for member banks, 6%; discount rate for the ee Oe ae nil 
cf aaa ees [oa ! Fin 
: Wee hgh ee eee ag GOLD AND SILVER iin 
4 ' ie tee} : den 
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( nik l: The Irving Trust Company cables the following money and Department of H.M. Customs and Excise:— Be we 
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8-91 | 8-18 | 8: 8- 8-57 
40-33 | 37-18 | 40-17 | 40-25 | 40-25 
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for 1 32-67 | 12-80 | 13-67 | 13-69 | 13-60 
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NOTICES 


Sir John Caulcutt has been elected to a seat on the board of 
Barclays Bank, Ltd. 


ee 


ie ry Aviation : (7% Pref.) 
CO PA S London Trading Estates 

Lloyd’s Building 

Manchester Dock, etc. ............... 


REPORTS AND NOTICES ee 


BANKS Real Estate 


OF COMMERCE.—The general statement, Rio Cisro Railay and Lavestment 
dated November 30, 1934, shows following major items: total St. Martin’s Le Grand Property... 
awets, $575 millions, including $315 millions quick assets, of which — S#aders Brothers (Stores) 

$92} millions cash holding, comprising gold coin, Dominion notes, 

other currencies, cheques on and balances due by other banks. 

Total security holdings also included in quick assets, $163} millions, 

of which $82 millions Dominion and provincial securities maturing 

within two years and $53 millions Dominion and provincial securities 

longer term. Call loans also included in quick assets, about $58 

milions. Total quick assets 60 per cent. of liabilities to public, 

Other current loans and discounts, $220 millions; letters of credit, 

about $13 millions. Non-current loans, $3} millions; other assets 

practically same as last year. Among liabilities, notes in circula- 

ton, $26 millions. Deposits by public and Governments, $470 

millions. Balances due other banks, $8 millions. Advances under 

Finance Act, $7 millions. Net profit, $3,413,654, and balance 

brought forward from last year, $662,000. Appropriations, divi- 

deads, $2,400,000, and Government taxes, transfer to pension 

find and written-off bank premises, $997,000, leaving balance 

Profit and loss account, $679,000. 


its ADI ab aa TPN 8 we 
ns dec ribiperc tase esata kale 


Pow 


Se We ele 


Net Profit 
After Amount 
Year a Payment | Available Dividend 


Last of for . . Reserve 
Aecound Deben- Distri- || Prefce. Ordinary 


ture bution ree er Forward 
Interest Amount Amount | Rate » OSS. 


29,816 
108,576 


(¢) April 29, 1933, to October 27, 1934. 












Deen 
, :  . 


i ei iti di 


1] On Wednesday, January 2nd, 1935 


THE FINANCIAL NEWS 


will publish a specially enlarged number embracing in 





































i addition to its usual features a full and comprehensive . 

iY REVIEW OF THE FINANCIAL. Up-to-date Index of: 
| i AND COMMERCIAL Dividend } net 
: MARKETS DURING. 1934. 20 Groups*of Ordinar 
The subjects covered by this Review will include :— (Weekly Seryi “i 
THE YEAR by" aan THE NEW ISSUE MARKET 13Gro ups of Fi xed-I ss ae 


TH RA 
THE STOCK MARKETS 


“LEX” ON THE RAILWAY INDUSTRIAL PROFITS 
YEAR WALL STREET 

FOREIGN BONDS IN 1934 NON-FERROUS METALS 

MINING MARKETS 


(Monthly cS i 






















Indexes of Yields on Orc a 


RUBBER AND TEA 






























































i 4 

i | A PRICE RECORD 

i l beeinning and end of 1934 with the year's, highest — 

a: ; ad THE INSTITUTE OF AG 

a i r wopence or : 

| } Place a ai order ae a newsagent THE. BACULEY: eg ee 

t i | . for regular delivery in 1935. 23, St. Andrew Square, Film 
: 5 

| } THE SOURCE BOOK OF GOVERNMENT 

: | ae KIMBER’ S| RECORD | 


BER er oe oF 


GOVERNMENT DEBTS. 


1934 Edition Seventeenth Issue 


a 





‘UNITED STATES AND FOREIGN GOVERNMENT ws 
Comparative basic data for over eighty foreign countries * Cure 3 
Systems » Government Finances * Public Debt « “Internal & 
External Bonds, Direct and Guaranteed x of inca 
and Sinking Fund Payments * Moratoriums * Scrip 1 
Funding Plans % Protective Committees 















Price : £3 3s. 0d. 
LONDON GENERAL PRESS 














eater aes am aver reeeees 


6°BOUVERIE STREET - eae AP 5. 
OVERSEAS STATISTICS Ines 
425-35. East 24th Street oe - 





Tr in Gop Bet by Rezo Secor Lars, ae 


et 










































he or 
NT ie jndipelineneenteentiiateeemer —— 
: [Aa 













On Wednesday, January 2nd, 1935 


THE FINANCIAL NEWS 


will publish a specially enlarged number embracing in 
addition to its usual features a full and comprehensive 


REVIEW OF THE FINANCIAL. 
. AND. COMMERCIAL 
MARKETS DURING 1934. 


The subjects covered by this Review will include :— 


THE STOCK EXCHANGE ‘THE NEW ISSUE MARKET 
YEAR—by “ “Midas’’ 


THE PE 
THE STOCK MARKETS 


“LEX” ON THE RAILWAY 
YEAR 














Up-to-date | ndex 9 
Dividend 

20 Groups’ of Or¢ ca 
(Weekly Sev 

3 Groups of Fixed- né i 
(Monthly S vk io 
a 
















Indexes of Yields on Or = 


based upon. Earnings. 
This information, it is b 


been av ) 
A PRICE RECORD saat " 


country. ti “ ; 
of the Stock Exchange quotations at the 5 
beginning end of 1934 with the year’s highest a 


and lowest Enquiries om 
THE FINANCIAL NEWS || || San were i “ 
(Twopence Daily) al 


or Sh 4 

eh 

in oh Read ss lah sine ~mahinempeent THE FACULTY OF ACT 
for regular delivery in 1935. 


23, St. Andrew Square, E nbs 




















re 
























ona 
PLOT ORT Mae 
o PRES OE ap a t 















eo 
ae ge Ne BST 
NRE sa 
Pet pean ayy hen 







THE SOURCE BOOK OF GOVERNMENT 


KIMBER’ . RECORD~ 
GOVERNMENT DEBTS. 


1934 Edition Seventeenth Issue 


“te iat vtanoprianiai ie icine peters neem merely PM ee GUN ecn 


Mitel Batranrey oN eee PC ie ES TRE Sea ae 


Re oor mre me 


nd 
7a 
ae 
g 


ee 
(ie Pree BRE sapere A 





ty Sr inlapaesc one Somgeee weet tot 






‘UNITED STATES AND FOREIGN GOVERNMENT scl 


Comparative basic data for over eighty foreign countries » Currency 
Systems x Government Finances x Putlic Debt x Internal and © 
External Bonds, Direct and Guaranteed «x Readjustment of I eet 
and Sinking Fund Payments * Moratoriums * Scrip Payment, 

Funding Plans + Protective Committees i itt 















Price: £3 3s. 0d. 


LONDON GENERAL PRESS 


6°BOUVERIE STREET  - | ROM 5.0 


OVERSEAS STATISTICS Ines 








a 











iA 














He 










































Si P 4 i" 
~ . ' | C 
Pe f a Ps $ ¥! 
eg ae .° sri . ec 
& - . ie rae 5 , “ 
he an La ’ és i) 
b “ Y f . ” : 
ad ’ J ; : 
a ; , PO: . , 
4 . re 7 ONG i“ : 
in ? 








a* 





oe 








